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ONTINUAL PLANNING and reinvestment of 
profits in the business brought ALCOA’s in- 


come to $481,167,056 during 1950. 


The money we took in was divided among many 
people. The largest portion—40.1¢ out of each income 
dollar—was used to buy materials and to pay for 
work done by people outside the Company. 


The next largest share—35.5¢ out of each dollar— 
went for wages, salaries and benefits for ALCOA 
employees. 


Fifty million dollars, representing 52% of total profit, 
went to national, state and local governments for 
taxes, exclusive of Social Security taxes. Indirectly, 
everyone benefited from this money. 


In addition to allowing 4¢ out of every dollar for 
depreciation, we reinvested 7.2¢ in the business, to 
assure job security, to build new plants and to replace 
worn-out equipment. 


The remaining 2.6¢ went to stockholders for the use 
of their money. 


Our new plants and facilities have now expanded 
through 17 states. Our ability to earn a profit is the 
best assurance of new plants and new jobs in ALCOA 
in the future. 


ALUMINUM COMPANY 





EMPLOYEES’ WAG:s, 
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BENEFITS 
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FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth. about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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Do you 





work for 





one of these 





companies? 





Anaconda Copper 
Atch., Top. & Santa Fe 
Crane Company 
General Electric 
Loew’s Incorporated 
Montgomery Ward 
Socony-Vacuum Oil 
Standard Oil (N. J.) 
Westinghouse Electric 
Woolworth (F. W.) 


Tuousanps of people who work 
for these companies know a good 
deal about them already—their 
products and sales, their policies and 
management, the outlook for earn- 
ings and profits. 


But a good many of these people 
still don’t know how easy it is to buy 
a share in those profits for them- 
selves. They just don’t realize that 
buying stock means buying an extra 
income with their extra dollars. 

How good an income? 

Well, on the average, these com- 
panies have paid continuous divi- 
dends for more than 30 years... 
dividends that currently average 
pretty close to a 6% return on the 
money you invest. And you don’t 
need a Jot of money, either! 

You can walk into any broket’s 
office in the country—certainly any 
of ours—and ask for 1 share, 10, 
or 1,000. 

Of course, if you’d like more facts 
before you buy, just ask. 


We'll be happy to mail you our 
latest report on any one or all of 
these companies as investments. 


There’s no charge, no obligation. 
Simply mention those that interest 
you and address— 


Department SE-32 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 


Offices in 97 Cities 
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INCORPORATED 
West Orange, New Jersey 


Highlights from the 1950 annual report 








Ediphone Division — EDISON 
VOICEWRITER and the new EDI- 
SON TELEVOICEWRITER dictating 
equipment make correspondence 
easier, quicker, more efficient, less 
expensive. 








Storage Battery Division—Among 
their more important uses, EDISON 
nickel-iron-alkaline storage bat- 
teries power electric industrial 
trucks for material handling and 
electrical systems on railroad pas- 
senger cars. 





Primary Battery Division—EDISON 
primary batteries operate safety 
signal devices on railroad rights of 
way. The disposable Carbonaire 
primary battery lights switch 
lamps. 





Automotive Battery Division — 
EDISON automotive batteries and 
Edison-made private brand batter- 
ies are used widely in trucks and 
automobiles throughout eastern 
United States. 





Instrument Division — EDISON in- 
struments and fire detection sys- 
tems assure extra safety in flight. 
EDISON thermostats and thermal 
relays are component parts of 
many products. 


Wood Products Division ranks 
among the leaders in manufacture 
of juvenile furniture; while the 
Medical Gas Division produces the 
EDISON ETHERIZER, compressed 
gases, and other hospital equip- 
ment. 


results of future years. 






EARNINGS 
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1950, the sixty-third year in the corporate and business history of this 
Company, was a year in which substantial progress was made. This is evi- 
denced in part by the financial summary which follows. Many steps that 
have been taken to improve operations should be reflected in the financial 


The objectives of our management for 1951 are to continue the various 
programs for improvement and, in common with American industry, to 
contribute effectively to the national defense effort. 


HENRY G. RITER, 3rd 


1950 


$29,683,571 


2,309,534 
1,322,797 
986,737 
498,230 
488,507 
3.32% 


$13,316,514 
3.8 
8,000,781 
1,074,937 


17,088,124 
5.77% 


President 





1949 


$26,764,878 







1,068,798 
516,907 
551,891 
498,230 

53,661 
2.06% 


$13,048,154 
5.7 
7,504,779 
1,689,913 


16,347,292 
3.38% 


1.00 
15.68 
36.65 


For full information we suggest you write for our 
Annual Report for the year ending December 31, 1950. 


Factories located at West Orange, Bloomfield, Newark, N. J. « Stuyvesant 
Falls, N. Y. ¢ New London, Wis. ¢ Bremen, Ind. «+ Glasgow, Scotland. 















YOU CAN RELY ON EDISON 






































Isotopes headed to industry for experimental purposes. 


The Atom Enters Industry 


First decade of the atomic age not yet gone, but 


rapid progress is being made in the industrial use 


of the atom, under encouragement of the AEC 


@ 


A caller at the U. S. Atomic En- 
ergy Commission building in 
Washington, D. C., is almost certain 
to be impressed by the security pre- 
cautions in force and by the apparent 
desire of commission personnel to en- 
courage industry cooperation. 

These external appearances mir- 
tor the nature of the program. It is 
military in nature and will continue 
so indefinitely. Nevertheless, in the 
belief of those directing it, the pro- 
gram has now advanced to a point 
where industry, as a strictly business 
proposition, should put its own re- 
sources and money to work in costly 
atomic energy projects. 

On its side, corporate management 
is beginning to show increasing will- 
ingness to risk dollars for prospective 
profits later. It is the first time it 
has considered doing so on a major 
scale since the program was set up 
by Congress in 1946 as a defense 
measure. It also suggests that the 
atom is about to emerge from the 
exclusive confines of the government 
laboratory and enter industry’s work- 
shop. 

Atomic objectives of the nation, 
and a measure of its progress in at- 
taining them, may be classified under 
the production of: 

1. Weapons. The primary aim is 
to produce and stockpile atomic 
MAY 9, 1951 


weapons so that this country will have 
a greater number of more effective 
weapons than any possible rival. The 
scorecard of weapon progress is ap- 
parently encouraging. “Stalin should 
see those things,” said Mobilization 
Director Charles E. Wilson, “it is 
comforting to know they will be on 
hand if needed.” 


2. Energy. Experimentation has 





Policy Guide for Industry 
In Atomic Energy Program 


HE Atomic Energy Commis- 

sion will undertake coopera- 
tive activities with industrial con- 
cerns or groups of concerns to 
explore possibilities for their par- 
ticipation—on their own initiative, 
using their own resources—in 
development of applications of 
atomic energy for power pur- 
poses in such manner and extent 
as to insure: 


(1) Maximum attention to the 
atomic energy production program 
in all its phases; 

(2) Special effort being placed 
on those matters that will be pro- 
ductive in the relatively near 
future (one to three years) ; 

(3) The application of the best 
available brains to all the impor- 
tant problems of the commission. 











proceeded far enough to justify the 
construction of five reactors—three 
in Idaho, a fourth in New York, and 
the fifth in North Carolina. Two will 
produce power to propel submarines. 
Three are primarily for research. 

Bomb-making will continue as a 
Government monopoly, industry act- 
ing as agent under Government or- 
ders. The plant at Oak Ridge, Tenn., 
is operated by Union Carbide & 
Carbon ; the plutonium plant at Han- 
ford, Wash., by General Electric. 
Others also are in the weapon busi- 
ness. “We finally managed to tease 
the du Pont people back into the busi- 
ness, and we are pretty pleased,” 
Sumner T. Pike, Commission mem- 
ber, recently remarked at NAM’s 
55th Congress of American industry. 
General Electric and Westinghouse 
are working on the Navy’s submarine 
power projects. 

Of great promise to the future is 
the accumulation of a treasure chest 
of isotopes and other by-products 
from the main business of producing 
uranium 235 and plutonium. Stored 
at the Hanford plant, they provide 
a source of radioactivity. Their cost 
per unit, or curie, in large quantities 
is estimated in a range of one per 
cent to 1-10th of one per cent of the 
price of most presently available 
radioactive materials. 


Practical Applications 


Five principal capabilities of inter- 
est to industry are present in these 
fission products. They possess the 
ability to kill organisms, induce 
chemical reactions, ionize gases, ac- 
tivate phosphors, and produce rays 
that can penetrate solids. 

Their application has greatly ac- 
celerated scientific research. In agri- 
culture, more has been learned about 
fertilizers and their action in the last 
three years than in the previous 50. 
In medicine, the coming of the iso- 
tope has been likened to the develop- 
ment of the microscope. Mix a small 
amount with food and the latter’s 
course can be traced through the di- 
gestive system. It is expected even- 
tually to reveal nature’s secret of mix- 
ing sunlight, air and water with 
chemicals extracted by plants from 
soil to make animal food. 

The isotope can be used to meas- 
ure sheets of metal and _ plastics 

Please turn to page 31 
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of activities represented, offering the “thy 
investor a high degree of diversifica 
And, in addi 


72 Highest Grade 


Stocks for Investment 





tion in his selections. 
tion to the data on 1950 dividends! 
recent price and yield, the table shows 
the year since which each company 
has paid unbroken dividends. Oldes! 
Pennsylvania Sal 


Here are all New York Stock Exchange listed common 


stocks rated A+ or A by FINANCIAL WORLD. Yields 


in this respect, 
dates back to 1863. 
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A number of guaranteed railroad 
stocks also carry A-+ or A ratings, 
but because of their special nature 
they have not been included in this 


cover a wide range, based on 1950 dividend payments 


his tabulation of 72 common 
stocks should prove of consider- 
able value to those income-minded 
investors who want to confine their 
commitments to the best quality com- 
Although all of these 


Wortp’s highest ratings (A+ or A) 
it will be seen that yields from cash 
dividends paid last year range all the 
way up to eleven per cent, with 18 
affording indicated returns of better 
than six per cent. 

Important also is the wide variety 


Next week’s issue of FINANCIAL 
Wok tp will select the twelve members 
of this quality group that appear cur- 
rently to occupy the most attractive 
position for new purchases. 


mon_ stocks. 


issues are entitled to FINANCIAL 











Quality Stocks for Conservative Investors 




















A+ Ratings 























Yields 4 Per Cent to 5.9 Per Cent: 
Mathieson Chemical (1926).... 
May Department Stores (1911) 
Murphy (G. C.) (1913) 
National Lead (1906) 
National Steel (1930) 
Newberry (J. J.) (1928) 
Owens-Illinois Glass (1907) . 
Pacific Lighting (1887) 
Penney (J. C.) (1926) 
Pillsbury Mills (1924) 
Pittsburgh Plate Glass (1899).. 
Procter & Gamble (1891) 
Quaker Oats (1906) 
Reynolds Tobacco “B” (1918). 

~ Sears, Roebuck (1935) 
Socony-Vacuum (1912) 
Standard Oil of California (1912) b2. 50 
Union Carbon & Carbide (1917) 
Union Pacific Railroad (1900).. 
Vick Chemical (1925) 
Westinghouse Electric (1935). 
Woolworth (F. W.) (1912).. 


Allied Chemical & Dye (1921). 
American Tel. & Tel. (1881)... 
Diamond Match (1882) 
du Pont de Nemours (1904)... 
Eastman Kodak (1902) 
General Electric (1899) 
General Mills (1898) 
Int’] Business Machines (1916). 
Pennsylvania Salt (1863) 
Standard Oil (N. J.) (1882).... 














Yields Below 4 Per cent: 
Abbott Laboratories (1929).... 
Dow Chemical (1911) 
Humble Oil (1918) 
Monsanto Chemical (1925).... 
Parke, Davis (1878) 
Scott Paper (1915) 
Standard Oil of Indiana (1893) 
Sun Oil (1904) 


ey 


Yields Above 6 Per Cent: 


American Chicle (1926) 
American Tobacco (1905) 
Bethlehem Steel (1939) 
General Motors (1917) 
Grant (W. T.) (1907) 
Inland Steel (1934) 
International Shoe (1913) 
Life Savers (1922) 
Liggett & Myers (1912) 
Mead Johnson (1927) 
Norfolk & Western (1901).... 
Philip Morris (1928) 
Sterling Drug (1902) 
Texas Company (1902) 
United Fruit (1899) 
U. S. Steel (1940) 
Wrigley (Wm.) Jr. (1913).... 


Yields 4 Per Cent to 5.9 Per Cent: 
American Home Products (1926) 
Beech-Nut Packing (1902).... 
Borden Company (1899) 
Coca-Cola (1893) 
Commonwealth Edison (1890). 
Consolidated Edison (1885).... 
Consolidated Gas (Balt.) (1910) 
Endicott Johnson (1919) 
First National Stares (1918)... 
General Foods (1922) 
Gulf Oil (1936) 
Hazel-Atlas Glass (1908) 
International Harvester (1918). 
Kresge (S. S.) (1913) 
Kress (S. H.) (1918) 
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*Return based on 1950 cash payments. a—Also paid 5 per cent in stock. b—Also paid 2% per cent in stock. c—Also paid 1/75 share Standard oil 


.). e—Also paid ten per cent in stock. 
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the a & Southern Ohio Elec- 
mi tric reported earnings of $2.30 
gigpet, Common share in 1950, compared 
ds with $2.57 per share on the same 
l number of common shares outstand- 
* ing the preceding year. More- 
ese during the twelve months ended 
* with March 1951, earnings dropped 
to $2.17 per share on the same 
amount of stock as was outstanding 
in both the above-mentioned periods. 

However, Columbus & Southern 
sold 200,000 additional shares of 
common stock in mid-April, raising 
the number of common shares out- 
standing from 1,501,360 to 1,701,- 
300, and earnings during the March 
1951 year were only $1.92 per share 
on the amount of common stock pres- 
ently outstanding. But it should be 
noted that none of the proceeds of the 
added common shares was available to 
Columbus & Southern during the pe- 
riod in which these earnings were 
reported. 

This decline in earnings does not 
gy _rdicate any decline in utility services 
% or any weakness in the fundamental 
worth of the equity. It is due entirely 
to a retroactive electric rate reduc- 
tion in Columbus and its suburban 
areas, which is expected to be over- 
come by next June. Actually, earn- 
ings of $804,000 in the first 1951 
(uarter were more than ten per cent 
above those of the first 1950 quarter. 
These earnings, however, reflect Fed- 
eral taxes at their current rates, with 
no provision for excess profits taxes. 


oad 


ur 
‘ive 


Three-Year Argument 


Columbus & Southern had been ar- 
guing with the City of Columbus for 
three years over electric and transit 
rates. Under a settlement reached 
through the November 15, 1950 or- 
dinance, approved by the Ohio Pub- 
lic Utilities Commission, the higher 
rates collected for electricity during 
1948 and 1949 are to be retained by 
the utility, but the difference be- 
tween the lower rates provided in the 
November ordinance and the amounts 
collected by Columbus & Southern 
during 1950 will be rebated to con- 
sumers during the coming summer. 
After tax adjustments, Columbus & 
Southern will keep upwards of $957,- 
600 and return around $519,000 to 
Its electric customers in Columbus. 
Although not required by the ordi- 
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nance, Columbus & Southern made a 














Utility Earnings 
Hit By Rate Cut 


Recent results of Colum- 
bus & Southern Ohio re- 


flect retroactive rate re- 


duction. Upward trend 
should resume later. Stock 


yields over six per cent 


similar reduction in electric rates to 
all consumers in Franklin County, 
most of which is suburban to the city 
of Columbus. 

Electric sales during 1950 totaled 
1,096 million kwh., an increase of 14 
per cent over 1949 although, because 
of lower rates, electric revenues were 
only about five per cent above the 
preceding year. Electric generating 
capacity was expanded by 40,000 kw. 
during 1950 through the installation 
of a new unit of that size near Nel- 
sonville, Ohio, and connected with 
Columbus by a 138 kv. transmission 
line. This raised the power-produc- 
ing capacity of the system 321,100 
kw. at the year-end, but another 
60,000 kw. generator, now under con- 
struction, will be in operation a year 
from now, to be followed by another 
unit of the same size in 1953. 

The significance of these installa- 
tions lies in that 54 per cent of Col- 
umbus & Southern’s generating 
equipment is now less than five years 
old and 51 per cent is less than four 
years old, which makes for economy 
in power production. The newer gen- 
erating capacity requires only three- 
quarters of a pound of coal to produce 
one kilowatt-hour, compared with 
1.18 pounds per kw-hr on the average 


for all private power companies in the 
country last year. When it is realized 
that Columbus & Southern had a fuel 
bill of almost $4.6 million in 1950, the 
importance of fuel economy becomes 
evident. 

The November 1950 ordinance is 
not the most desirable arrangement 
that could have been made. Under 
its provisions, rates to residential and 
small commercial customers are set 
for only two years, with two continu- 
ing periods of the same length, but 
either the City or the utility may ter- 
minate the rate schedule at the end of 
any two-year period. On the basis of 
1950 sales and customers, it is esti- 
mated that the rate reduction will re- 
duce operating revenues by around 
5Y% per cent, most of which was ex- 
perienced in 1950. All of the impact 
of the reduction will have been ex- 
perienced by June, after which earn- 
ings are expected to rise in the light 
of increased power sales. 


Capital Requirements 


Construction expenditures of more 
than $11 million during 1950 brought 
postwar outlays to nearly $53 million, 
with an estimated $55 million to be 
spent in the 1951-1953 years. Around 
$19 million of this total will be spent 
in 1951. Capitalization at the. close 
of 1950 was comprised of roughly 
$57.8 million of funded debt, which 
represented about 64 per cent of com- 
bined capital and surplus, $10.4 mil- 
lion of preferred stock and $21.3 mil- 
lion of common stock and surplus. 
Having just sold 200,000 common 
shares, Columbus & Southern expects 
to sell additional bonds later in the 
year—enough to produce a total of 
around $25 million new capital during 
1951. 

During 1950, 16% per cent of elec- 
tric gross revenues was carried down 
to net income. The common stock 
dividend of $1.40 per share repre- 
sented only 61 per cent of earnings 
available to the stock, which would 
indicate it is in no immediate danger 
from increased Federal taxation. Al- 
though assessed $37,000 of excess 
profits taxes in 1950, Columbus & 
Southern anticipates no such liability 
in 1951. Currently traded on the 
New York Stock Exchange at around 
21, the stock sells at about ten times 
earnings to yield a little better than 
6% per cent. 
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Holdings Shifted by Fund Managers 
Closed-end investment trusts bought stocks on balance during the first quarter 
of 1951. Emphasis was placed on issues having inflation hedge attributes 
Fe quarter operations of the lead- By Joseph R. Lasser with no broad scale buying shown by 
ing closed-end trusts were charac- any single trust. Within this cate- 
terized by moderate buying and Heaviest buying occurred in the gory, ten purchases were recorded 
further shifts into holdings afford- oil and natural gas group wheresome as against only three sales. 
ing some protection against infla- 29 purchases were shown as against Moderate interest in steel shares 
tion. That more inflation will be only eight sales. Selections were well was demonstrated for the first time 
seen in the period ahead has been the scattered throughout the industry. since the fourth quarter of 1949, 
central theme of professional invest- Largest individual commitments were Bethlehem Steel attracted most at- 
ment policies for the past nine months. the purchase of 17,100 shares of tention in this group with General 
Utilities and similar stocks have been Kerr-McGee Oil Industries by Leh- Américan Investors increasing hold- 
subject to steady liquidation while man and 8,000 shares of Mid-Con- ings by 10,000 shares and Tri-Con- 
oil, mining, steel and other compar-  tinent Petroleum by Tri-Continental. tinental adding 9,400 shares. Only 
able shares which perform well in a Further accumulation of metal and one issue (Allegheny-Ludlum) was 
defense and inflationary economy mining shares occurred, although in- sold vs. eight purchases. 
have been strongly in favor. creases in holdings were moderate Rail equities also enjoyed some 
Closed-End Trust Trading 
———*Bought——, *Sold ———*Bought———. ——"*Sold—_, 
No. of No. of No. of No. of No. of Ne. of No. of No. of 
Issue Trusts Shares Trusts Shares Issue Trusts Shares Trusts Shares 
AMUSEMENTS: ELECTRICAL EQUIPMENT: 
Brunswick-Balke-Collender ..... ssadi 1 9,000 Philco Corporation ...... 1 ce... “adéss 
Capitol Records .......... 1 eee ony Radio Corp. of America... 1 | eee ne 
gn a are uaa 2 (1) 50,000 Westinghouse Electric ... 2 (2) — 11,000 2 (1) 3,300 
AUTOS, PARTS & ACCESSORIES: FOOD, BEVERAGES & LIQUOR: P 
Chrysler ... cantccersevess 1 PO... Stee et Canada Dry Ginger Ale.. ..... ae 2 (1) 7500 
Doehler-Jarvis ........... ..... 2 (1) — Distillers Corp.-Seagrams. 2 (1) 17,700 ..... ey. 
General Motors .......... ...-. tree 1 29,500 Cpanel THs ois bc di caw nies rr 2 (2) 11,400 
Thompson Products ...... 1 | Sees ee National Biscuit ......... ..<.. a 1 3.800 
Western Auto Supply.... ..... — 1 10,000 National Cistillers eae 1 2.500 LE tepals oe 
BANKS, FINANCE & INVESTMENT: isking Corporation ..... BY AOU) oda 
American Express ..... 0... 20s» “—— 1 10,000 Walker (H.)-G. & W..... 2 (1) 6,500 «see 
Capital Administration ... 1 166,200 ~—......... sone MACHINERY & EQUIPMENT: 
Christiana Securities ..... ..... — 1 75 Allis-Chal i 6.000 
Guaranty Trust a Sere 2 (1) 550 ‘hcsatian hinednbiamed <3 (1) 11'000 tenes a 
National City Bk. of N. Y. ..... 2 (2) 4,000 Food Machinery & Chem.. ..... oo i si 
BUILDIN IPMENT: International Harvester... ..... ae ‘ 
erin Oy oot el .... 21) 22,400 Outboard Marine & Mig. ..... t _ 
American Seating ....... 2 (1) ee. . dees Kegon i de 
Armstrong Cork ......... 1 rrr oe a. 2 (1 2.000 1 1.000 
Brit. Columbia Forest Prod. 1 er uminium, Ltd. ..........2 (1) , 4'000 
DN cates ce ytakork 1 rere ae Aluminum Co. of America 1 1,000 1 
a ee re oily 1 2,000 Climax alge 90 “ : 1 pe cap ui TT 
Holland Furnace ......... ..... a 1 2,300 Consol. Mng. & Smitg..... i (1) + SE ane 
Johns-Manville .......... 1 2500 1 500 Newmont Mining ai — 
MacMillan Export “B”... 1 are bites Pittsburgh —— Coal... 1 — 
Minn.-Honeywell Regulator ..... ee 1 17,600 Reynolds Metals ......... : eae hott ‘ 
National Lead ........... 1 5,000 1 1,300 St. Joseph Lead.......... ‘ae 
Oe NE hich eavdewae oadii Lees 1 2,400 West Kentucky Coal..... ...-. —— 
Br a ici wcaige when tu eG. cud a, bis 3¢@ 6,700 ~ 
i, x Act Et inet 1 2,500 = oe aah iva we is / eb 
Neyerh ME dtc caeees ie 2 (2 1,600 orning Wilass WOFKS..... ite wer, 
wn? wi caaaacias iamreinl (2) Int’l Business Machines.. ..... cach 2 (1) ~— 3,050 
CHEMICALS: Minnesota Mng. & Mfg... ..... tual 1 4,000 
duPont de Nemours....... ..... BS si 2 (1) 7,200 National Cash Register... 1 1400 sg. ee ose 
Eastman Kodak ......... ..... bi ak 2 (1) 4,700 Norwich Pharmacal ...... 21) «Ge skies vee 
Mathieson Chemical ..... ..... en 1 4,800 Owens-Illinois Glass ..... 1 SAP 2itiawe. Ppa 
Newport Industries ...... ..... ‘a 1 4,000 Philip Morris .......+--+. sees sees 1 11'300 
Union Carbide & Carbon.. ..... — 1 2,000 Simmons Company ....... ..... 2 (1) 3700 
U. S. Industrial Chemicals 1 S00 cous es Time, Incorporated ...... ...-. 2a) 4 
ELECTRICAL EQUIPMENT: OILS & NATURAL GAS: 
General Electric ......... ..... 2 (1) 3,800 Cities Service ............ fae 
ee RS SAP RCO Fe LEM SR TF 1 10,000 Continental Oil .......... 2 (2) See OMe 





*Figures in parentheses represent the number of management groups buying or selling shares. 
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popularity while amusements, build- 
ing stocks, chemicals and utilities 
were subject to selling pressure. Five 
of the six transactions recorded in the 
amusement group during the Janu- 
ary-March months were sales. U. S. 
& Foreign Securities and U. S. & 
International Securities sold an ag- 
gregate of 50,000 shares of Loew’s. 
In the chemical field, eight sales were 
consummated vs. two purchases. In 
the building industry, 15 of 24 trans- 
actions were sales. Tri-Continental, 
which has a large position in Minne- 
apolis-Honeywell Regulator, sold 
17,600 shares. 

The utilities continued to be the 
most active segment of the common 
stock list. The twelve trusts listed 
4 trades, including 34 selling trans- 
ations. Blue Ridge sold 46,900 
shares of North American Company, 


st Quarter of 1951 
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10,160 shares of Niagara Mohawk 
Power and 8,000 shares of Iowa-lIlli- 
nois Gas & Electric. Sole utility to 
attract appreciable buying was Inter- 
national Telephone & Telegraph. 

Over-all, the number of selling 
transactions outweighed buying or- 
ders 132 to 114, indicating that com- 
mon stocks were sold by the closed- 
end trusts during the first three 
months of the year. An over-all sum- 
mary of the changes in net cash, Gov- 
ernments, receivables and the like re- 
veals that approximately $3 million of 
corporate securities were sold in the 
January-March period. 

However, the statistical summary 
has been distorted by the merger of 
Selected Industries and Tri-Continen- 
tal Corporation, which involved the 
distribution of some $3.7 million to 
holders of Selected Industries $1.50 


*Figures- in parentheses represent the number of management groups buying or selling shares. 





Convertible preferred stock as part 
of the merger provisions. It was nec- 
essary for management to sell a por- 
tion of its portfolio to meet this pay- 
ment. Thus, the apparently unfavor- 
able trading pattern was not due to 
investment sentiment but was brought 
about by a special situation. Exclud- 
ing Tri-Continental and Selected In- 
dustries, buying outweighed selling 
orders 94 to 85 and the excess of 
purchases over sales of common stock 
amounted to $1.2 million during the 
first quarter of the year. 

By and large, professional invest- 
ment managers appeared to hold a 
more sanguine estimate of the future 
than in the fourth quarter of 1950, 
which was marked by the sale of 
corporate securities on balance. Trust 
executives obviously believe that fur- 
ther inflation will appear in 1951. 





ee a 
No. of No. of No. of No. of No. of No. of No. of No. of 
Issue Trusts Shares Trusts Shares Issue Trusts Shares Trusts Shares 

OILS & NATURAL GAS: STEEL: 

Se Seer nee 2 (2) 3,500 1 2,000 Republic Steel ........... 1 \: Meroe 
SO NE 6S dws ca wks, sakes ee 1 2,000 a a Se ee 1 10,000 anaes 
Humble Oil & Rfg........ 1 Beet cas patie 
SOON FI bins vcd dt 1 fee wan TEXTILES: 
SI MO i ii ac Se ed a 2 (2) 6,500 Burlington Mills ......... 1 +: eee 
Kerr-McGee Oil Ind...... Sa > rer je Negociacion Textil “La 
Louisiana Land & Explor. ..... Le 2 (2) 7,500 ee 1 ee | wend wins 
Mid-Continent Petrol..... 2 (1) 10,000 ..... ia United Merchants & Mfrs. ..... eats 1 5,000 
8! _ pee ene Seearere 1 3,000 1 10,000 
Phillips Petroleum ....... 1 EE rae RAIL TRANSPORT & EQUIPMENT: 
FOne Ga vaiith eee dhe 2 @) Sere American Locomotive ... ..... he 2 (1) 6,300 
Republic Natural Gas..... 2 ta)... QS . seas Chicago, Rock Isl. & Pac. 2 (1) 15,000... er 
Seaboard Oil of Del...... 1 err Great Northern Ry. (pfd.) 3 (2) 9,300 2 (1) 2,200 
Signal Oil & Gas “A”..... 1 eee oaks Illinois Central .......... 2 (1) Gree =. &edxe eee 
Sanciadt. GO Wiscciisces cs 2 Ga) Re | « « eoewe Kansas City Southern.... ..... rr 1 1,000 
Oh!) ee 1 eee Louisville & Nashville.... 1 ee GN i 
Standard Oil of Cal....... 1 ae s aknce ek Nat’l Mall. & Steel Cast... ..... waxy 1 4,600 
Texas Company .......... 1 2,200 1 2,800 Seaboard Air Line....... ..... are 1 35,000 
Texas Gulf Producing.... 1 Mee {#6 Saedes = Southern Pacific ......... ‘5 rere 
Texas Pacific Coal & Oil. 1 Jere Western Pacific ......... 2 (1) er 
ig RP tore 1 ee. .: wee 

UTILITIES: 

PAPER: Brooklyn Union Gas...... 1 LOO. | ccc eee: 
Abitibi Power & Paper... ..... ais 1 2,000 Central Ill. Pub. Service... ..... saad 1 6,000 
Brown Company (V.T.C.) 1 meee. oes. eee Cincinnati Gas & Elec.... ..... ee 1 7,000 
International Paper ..... ..... 9 1 2,500 Columbia Gas System..... ..... snes 1 10,000 
Marathon Corporation ... 3 (2) 13,900 ..... ale Commonwealth Edison ... ..... er 1 3,300 
MI iE ie esas cencs (asad Lee 1 2,000 El Paso Natural Gas...... 1 i ies 

Gulf States Utilities...... ..... San 1 3,000 

RETAIL & MERCHANDISING: FOE Sa a éicasrtsians canes ah es 2 (2) 3,100 
Allied Stores ............ 2 (1) i ~~ International Tel. & Tel.. 2 (2) 13000 ..... Zia 
Federated Dep’t Stores... ..... ce 1 3,000 Iowa-Ill. Gas & Electric.. ..... cabokd 3 (2) 13,400 
ak ae 2 SR IRSe ee ae Fate 1 5,000 Iowa Power & Light..... ..... nite’ 2 (1) 6,900 
Hecht Company ......... 2 (1) rer eA Kansas City Pwr. & Lt... ..... aries 2 (1) 8,300 
Kroger Company ........ +++. ne 1 2,000 Middle South Utilities.... 2 (2) Zeer path 
Margie GG. Gabciccscxass ie Ss 2 (1) 1,500 Minnesota Power & Lt... 1 6000 =... ee 

Mississippi River Fuel.... ..... alate 1 3,700 

RUBBER & TIRES: Niagara Mohawk Pwr..... ..... 3 (2) 18,460 
ee dS Of eer adi 2 (1) 9,600 North American Co....... ..... 2 (2) 52,700 
Goodyear Tire & Rubber. 2 (1) ae 2 saad Northern States Power... ..... 2 (1) 7,300 

Pacific.Gas & Elec........ ..... 1 6,800 

STEEL: Public Service of Colo.... ..... 2(1) 6,900 
Allegheny Ludlum ....... ..... or 1 3,000 Southern Company ...... ..... pa 1 37,100 
Armco Stee? a0. 63 8. 2 (2) | Bee aay. West Penn Electric...... 3 (2) SFO. wie Put 
Bethlehem Steel ......... 3 GE) UGE ob awn. pay Wisconsin Elec. Power... ..... Sadi 2 (1) 3,800 








News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Natural Gas B 

Shares represent an attractive 
growth situation and provide a return 
of around 514% at levels approximat- 
ing 29. (Pays 40c qu.) Expanding 
demand for natural gas in all markets 
served has helped revenues, with con- 
solidated earnings in the twelve 
months ended March 31, rising to 
$3.25 per share (after allowing for 
tax rates in effect during this period). 
Management believes company could 
earn approximately the same amount 
for the calendar year of 1951 before 
being subject to EPT. In 1950 net 
equaled $2.45 per share which com- 
pared with $1.74 per share in 1949. 
Around $45 million (of which $25 
million will be obtained from internal 
sources) is to be spent on expansion 
this year. It is planned to offer stock- 
holders rights at a later date on a 
1-for-10 basis. (Also FW, Jan. 17.) 


American Tel. & Tel. A+ 

Stock constitutes one of the out- 
standing investment backlog equities; 
recent price, 155. (Pays $9 per an.) 
Consolidated earnings of the Bell 
System in the three months ended 
February 28 continued to expand 
with net equaling $3.27 per share vs. 
$2.80 on a smaller share capitalization 
in the corresponding 1949-50 period. 
For the twelve months ended Feb- 
ruary 28 consolidated net amounted 
to $12.89 per share as against $10.27 
in the preceding twelve-month pe- 
riod. Management states it is making 
“every effort to increase earnings” 
and has applied for additional in- 
creases in rates in many states while 
additional applications soon will be 
made. Last year A.T. & T’s tax bill 
approximated $18 per share, with a 


further hike indicated this year. 
(Also FW, Mar. 7.) 
Anaconda Copper B 


Shares are speculative but longer 
term growth remains evident; recent 
8 


price, 42. (Pd. 75c thus far in 1951; 
pd. 1950, $3.) Reflecting a sales gain 
of about 26 per cent as well as im- 
proved operating margins, earnings 
last year advanced to $5.38 per share 
from the $3.14 per share of 1949. 
Steady progress is reported in the 
construction of a new metallurgical 
plant for treatment of sulphide ores at 
Chuquicamata, Chile. Started in 1949, 
the first unit should be in operation 
by December. Total output of this 
plant is estimated at 300 million 
pounds of blister copper per annum. 
Estimated total cost is $90 million; 
expenditures in 1950, $44.8 million. 
(Also FW, Nov. 29.) 


Continental Can c+ 

Stock is an attractive semi-invest- 
ment holding if intermediate term un- 
certainties can be ignored; recent 
price, 38. (Pd. or decl. $1 thus far in 
1951; pd. 1950, $2 incl. 30c ext.) 
Barring a spread of the present con- 
flict and providing an acute material 
shortage does not materialize, com- 
pany expects 1951 sales to run about 
15 to 20 per cent ahead of last year’s 
total dollar volume of $389 million. 
Sales in the first quarter of 1951 
were $98 million, an increase of 43 
per cent over the initial quarter of 
last year. Continental expects a 
continuance of good business through 
the third quarter, but prospects for 
the final quarter are clouded by pos- 
sible limitations of materials. The 
EPT base is around $3.35 a share. 


du Pont A+ 

A liberal market appraisal is ex- 
plained by the “blue chip” status of 
the shares; price, 97. (Pd. 85c thus 
far im 1951; pd. 1950, $5.35.) In- 
cluding 85 cents a share from operat- 
ing activities and 41 cents from Gen- 
eral Motors dividends, net in the 
March quarter rose to $1.26 a share 
vs. $1.15 in the first three months 
of 1950. Sales increased 42 per cent, 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


reflecting “new manufacturing a- 
pacity placed in operation since the 
beginning of 1950.” Company now 
makes rayon, nylon and Orlon and a 
$24 million plant to produce Amilar 
(a new synthetic) will be in commer. 
cial production late next year. Only 
about eight per cent of sales is cur- 
rently provided by Government bus- 
ness but the proportion is expected to 
increase in coming months. The ex- 
cess profits tax base, after normal 
taxes, is about $2.29 a share exclusive 
of GM dividend income ($2.50 per 
share in 1950). (Also FW, Dec. 20.) 


Ferro Enamel C+ 

Selling around 22, stock is specu 
lative, but improving in status. (Pd. 
or decl. 80c thus far in 1951; pd. 
1950, $1.45 plus 10% stk.) Despite 
increased taxes and a larger number 
of shares outstanding this year, com- 
pany broke all records for sales and 
earnings in the first quarter when tt 
reported profits of $1.34 a share on 
sales of $10.4 million vs. $1.20 and 
$6.9 million in the initial 1950 pe- 
riod. It now has defense orders to- 
taling approximately $5.6 million and 
additional Government work is ex- 
pected. Reflecting its fast growth and 
in anticipation of entering new mat- 
kets with new products, Ferro is ne- 
gotiating a long-term $1.5 million loan. 


General Electric Ae 

Stock represents a sound invest- 
ment media; recent price, 56. (Pd. 
$1.35 thus far in 1951; pd. 1950, 
$3.80.) Following an expansion pro- 
gram which has cost $425 million 
over the past four years, a new ex 
pansion budget has been prepared 
calling for $350 million for enlarge 
ment of present facilities in the four- 
year period now begun. Despite the 
tremendous growth apparent in the 
past few years, management declares 
“we still find ourselves with an it- 
adequate plant.” While first quartet 
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mies and income before taxes were 
nt record levels, higher taxes cut in- 
» net and reduced that figure to 
k1.21 per share, some five per cent 
low year-earlier net of $1.28. 


umble Oil a 
This good grade issue represents 
mne of the stronger units in the field, 
with good long term growth; recent 
price, 120. (Pd. $1 thus far in 1951; 
pd. 1950, $4.) Earnings of this larg- 
et domestic oil producing company 
rose last year to $7.20 per share from 
the $6.70 per share reported in 1949, 
reflecting increased sales, lower oper- 
ating expenses and a substantial re- 
duction in “dry hole” costs. While 
production for the year was only four 
per cent above the 1949 level, the 
rate in the final half was about 25 
per cent above the initial six months 
period. New investments in proper- 
ties, wells, etc., totaled $110.5 mil- 
lion, which was lower than the 1949 
figure because of lower cost of new 
wells and inability to obtain mate- 





















+@irials to drill the number of wells 
u-M& scheduled. In 1950, 816 wells were 
d.@@ drilled (143 were exploratory). 

d, 

te International Nickel B 


eri Stock is business cycle issue with 
1-H growth appeal; recent price, 35. (Pd. 
dM 40c thus far in 1951; pd. 1950, $2.) 
it™/™ Company is now installing emer- 
nM gency facilities in its mines and plants 
d @ in Canada which before the end of the 
--Myear will boost nickel production 
-@ about one million pounds a month, 
di or roughly five per cent. As for the 
- @ dividend situation, management notes 
(a sharp increase in wages, operating 
- HM costs and taxes and declares: “These 
- @ facts must be taken in consideration 
1. by the board when it considers divi- 
dend declarations.” 


‘ 

- @ National Steel A 
L. Stock is entitled to an above-aver- 
age ranking in its group; price, 51. 
- (Pd. 75c thus far in 1951; pd. 1950, 
nf $2.85.) National spent $24.6 million 


-f On property additions in 1950 and 
(@@ projects on hand at the start of 1951 
-M required an estimated $130 million. 
-B By the end of 1952, company will 
eM have annual capacity of 6,000,000 
CM tons or 54 per cent higher than at 
si the close of World War II; as of 
-@ January 1; capacity was 4,750,000 
'™@ tons. These figures are exclusive of 
)m MAY 9, 1951 


the proposed new eastern mill near 
Camden, N. J. National is par- 
ticipating in the development of the 
new Labrador-Quebec iron ore field 
and recently acquired a 15 per cent 
interest in Reserve Mining Company 
which has extensive taconite deposits 
at the eastern end of the Mesabi 
range. (Also FW, Jan. 17.) 


Phelps Dodge B 

Stock ts a business cycle issue, rep- 
resenting the second largest domestic 
copper. producer; recent price, 66. 
(Pd. or decl. $2.25 in ’51; pd. ’50, 
$5.) Earnings in the first quarter of 
1951 are estimated to have risen to 
around $2.50 per share from the $1.43 
reported in the initial period of 1950. 
In connection with legislation to sus- 
pend the two-cent per pound import 
tax on foreign copper, management 
states: “If the import tax is to be 
suspended, it is important that the 
legislation enacted be along the gen- 
eral lines of that which the House 
of Representatives has approved. It 
is wholly necessary, in the interests 
of the country, that domestic copper 


mines and production be - safe- 
guarded.” 
Pure Oil | B 


Priced at 53, stock offers good long 
term growth although current return 
is not liberal. (Pays 50c qu.) First 
quarter 1951 earnings were above 
those.of the corresponding period in 
1950, with sales of refined products 
showing an increase of about 14 per 
cent. Also, net crude production 
averaged 73,000 barrels daily vs. 
65,000 barrels in the initial quarter 
of last year, when output in several 
states was limited. Natural gas sales 
from Rollover Field in the Gulf have 
already commenced and regular de- 
liveries will now be maintained. Con- 
tract sales from the Eugene Island 
Field, also offshore, should begin by 
November. Applications have been 
filed for necessity certificates cover- 


“ing construction of additional refining 


facilities in Texas and Ohio. 


Studebaker B 

Representing one of the better sit- 
uated independent car producers, the 
shares (now 31) are a businessman’s 
risk. (Pd. 75c thus far in 1951; pd. 
1950, $3.35 incl. 60c extra.) Earlier 
this month, company reduced its work 


force by 20 per cent because of Gov- 
ernment material restrictions. Sales 
in 1950 totaled $477 million or about 
one per cent higher than in 1949 and 
passenger car and truck output was 
at a record level of 334,554 units. 
However, net income declined to 
$9.55 per share vs. $11.70 a year 
earlier, due to increased taxes as well 
as model changes and labor difficul- 
ties. Studebaker spent $13 million on 
plant last year, principally for equip- 
ment to produce the new eight-cylin- 
der engine introduced in 1951 mod- 
els. Production of military trucks 
began in January and company was 
recently authorized to prepare for 
manufacture of aircraft engines. 


Union Carbide A 

Longer term growth prospects 
make the stock an attractive holding ; 
price, 60. (Decl. $1.50 thus far in ’51; 
pd. 1950, $2.50.) Sales in the first 
three months of 1951 improved 41 
per cent over the comparable 1950 
period and earnings rose to $1.01 per 
share vs. 95 cents. Plant expenditures 
this year will total about $100 mil- 
lion compared with $70 million in 
1950, but no new financing will be 
required. Plant capacity has been 
more than doubled in the last five 
years, with about two-thirds of ex- 
penditures allocated to chemicals and 
plastics, 20 per cent to alloys and 
metals, ten per cent to industrial gases 
and five per cent to electrodes and 
batteries. Substantial expansion of 
capacity to produce the synthetic 
Dynel is planned. 


York Corporation C+ 
Stock is speculative; recent price, 
16. (Pd. 37%c thus far in 1951; pd. 
1950, 50c.) The substantial improve- 
ment in sales and earnings in the first 
quarter of the current fiscal year car- 
ried over into the second period and 
sales in the first half ended March 31 
were estimated at around $26 million 
compared with $19.7 million in the 
similar period a year ago. Per share 
profits are expected to be around 80 
cents compared with 57 cents in the 
like half-year of 1949-50. Production 
of smaller air-conditioning units is 
now running about three and a half 
times greater than last year and York 
has sizable contracts for its larger 
type equipment for defense plants 
under Government DO rating. 
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Narrowing Margins 


For Brewing Companies 


Approach of best season finds costs rising faster than 


selling prices can be lifted. Profits dipped in 


1950, 


but sales gains have steadied recent earnings. What now? 


W ith the approach of warm 
weather, consumption of beer 
and other fermented malt liquors ex- 
pands rapidly. During the peak sum- 
mer months sales rise to about twice 
the volume of the winter season. 
Trends in national income also are a 
factor, influencing the pace of rising 
or receding seasonal sales. 

Sales of individual brewers, how- 
ever, vary considerably, reflecting 
changes in consumer preference, the 
efficacy of promotion campaigns and, 
as well, regional economic conditions, 
since the distributing areas of most 
brewers is limited. Beer is a bulky 
article of commerce, and rising freight 
rates and trucking costs hamper ex- 
pansion into territories served by bet- 
ter situated plants. This latter situa- 
tion has been successfully met by 
some of the more enterprising organi- 
zations which have acquired or estab- 
lished breweries in scattered locations. 

Trade reports in recent weeks have 
indicated a more than seasonal expan- 
sion in demand, attributed to increas- 
ing employment in heavy industries 
and a high level of consumer dispos- 
able income. Costs have been rising at 
a more rapid rate than selling prices 
and margins have narrowed, but the 
rise in sales volume appears to have 
more than offset increases in over-all 
costs. Earnings reports for the first 
quarter of the year are still fragmen- 
tary and even these will afford only 
a slight indication of the improving 





Charles P. Cushing 


sales picture. Results for the current 
period will be more to the point. 

Sales of fermented malt liquors de- 
clined in 1950 for the fourth succes- 
sive year, totaling 83.5 million barrels 
against 84.6 million barrels in 1949, 
85.1 million in 1948 and 87.2 million 
barrels in the all-time peak year, 1947. 
Production of 88.1 million barrels, 
compared with 88.6 million barrels 
in 1949, Year-end stocks, which in- 
creased to 8.8 million barrels, vs. 8.5 
million barrels a year earlier, were the 
second largest in the industry’s his- 
tory, the record of 9.0 million barrels 
having been set in 1947. 

Sales of the more profitable pack- 
aged beer continue to mirror the 
change in consumer habits. A decade 
ago the bulk of demand was for 
draught beverages, though bottled 
goods were forging ahead. The in- 
troduction of tin containers steadily 





lowered the call for draught beve 
ages. Last year approximately 72 pg 
cent of sales were in packaged good 
a rise from 70 per cent in 1949 ap 
from 42 per cent in 1940. 

Labor costs are relatively smal 
Promotion and advertising outla 
are large. The price of malt, the prin 
cipal determinant of ingredient cos 
averaged $1.96 per bushel in 1950 yg 
$1.835 in 1949. Taxes are the largeg 
single item of cost. The Federal t: 
of $8 per barrel, an average state ta 
of $2.16 and other Federal, state ani 
local taxes bring the tax average ti 
about $11 a barrel. 

Glass containers are slightly mor 
costly than metal ones, and the indus 
try is none too happy over the Gov 
ernment order directing increased ust 
of glass containers (FW, May 2,’51) 
In compliance with the NPA direc 
tive, production of beer cans has bee 
cut 25 per cent, and further cuts of 
25 per cent will be effective in each of 
the third and fourth quarters. 

Whether bottle makers will be able 
to fill the gap is problematical. Bottle 
making normally is concentrated in 
the hands of a few concerns. Other 
glass container makers entered the 
field during the war at the insistence 
of the Government, but have no pres- 
ent intention of making beverage 
bottles. The bottle makers, however, 
express confidence that they will be 
able to meet the demand from brew- 
ers and distributors, but qualify this 
by saying.that actual orders are not 
yet in sufficient volume to justify 
definite forecast. Thus it is uncertain 
whether the cut in beer can supplies 
will result in a bottle shortage and 
a consequent lowering of beer sales. 

Despite narrowing margins and 
possible declines in sales later this 
year, satisfactory showings should be 
made by the stronger organizations, 
such as Falstaff, Goebel and Pfeiffer. 
Goebel has paid dividends in every 


Leaders of the Brewing Industry 


Years 
Ended 


Brewing Corp. of America...Sept. 30 
Canadian Breweries ......... Oct. -3t 
Falstaff Brewing ........... Dec. 31 
Froedtert Grain & Malting...July 31 


Goebel Brewing ............ Dec. 31 
Pfeiffer Brewing ........... Dec. 31 
Ruppert (Jacob) ........... Dec. 31 





——-* Net Sales 





(Millions) Earned Per Share————, -—Dividends—, Recent 
1949 1950 1951 1949 1950 1951 1950 71951 Price 
$12.2 $13.2 g$7.1 D$10.80 D$13.62 gD$4.29 None None 38 
b95.1 b100.4 bc26.3 b3.04 b2.30 bc 0.59 b$2.00 b$0.50 18 
38.8 37.6 N.R. 2.74 1.74 £0.22 1.00 0.50 15 
33.1 29.8 e167 3.44 1.79 e0.76 1.25 0.50 15 
26.5 30.9 {6.7 1.37 1.23 £0.22 0.70 0.10 9 
33.5 38.6 £8.8 3.14 3.05 £0.53 1.50 0.50 22 
16.6 19.2 £4.4 D3.60 D3.50 £D0.56 None None 11 


*After excise taxes except Canadian Breweries. +Declared or paid to May 2. b—Canadian funds. c—Three months ended January 31. e—Six months 


ended January 31. 


10 


f—Three months ended March 31. 


g—Six months ended March 31. 


N.R.—Not reported. D—Deficit. 
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vear since 1934, Pfeiffer since 1935 
and Falstaff since 1937. Ruppert, 
privately owned from 1867 to 1945, 
has had difficulty in stabilizing earn- 
ings, and has paid no dividend since 
1948. 

Brewing Corporation of America, 
the former Peerless Truck & Mo- 
tor Company, entered the brewing 
field in 1933. Although it has oper- 
ated heavily in the red in recent years 


and has paid no dividend since 1948, 
its stock is the highest priced issue in 
the group. It sells at double the price 
of the shares of Canadian Breweries, 
which had owned 79.8 per cent of the 
American concern’s stock and re- 
cently offered two shares of its own 
$2-a-year stock for one share of 
Brewing Corporation. The offer ex- 
pired April 30. 

Froedtert Grain & Malting shares 


are of business man’s investment cali- 
ber. The company is one of the largest 
factors in the conversion of barley, 
malt and by-products, about one-half 
of its output going to the brewing in- 
dustry. Froedtert also sells its prod- 
ucts to makers of infants’ food, break- 
fast foods, proprietary medicines and 
animal feeds, and therefore is only 
partly dependent upon the brewing 
industry. 


More Officers Paid By Stock Options 


High income tax rates, and Revenue Act treatment of calls 


on stock, encourage their use as additional compensation 


to executives. Device can be helpful but is open to abuse 


tock options are again to the fore 

as devices to attract and retain 
the services of corporation executives 
and key personnel. Company after 
company in recent months has asked 
its shareholders to approve plans for 
issuing option warrants, and while 
there have been no public reports of 
the sort it may be assumed that many 
top officers and employes already have 
tucked away in safe deposit boxes the 
certificates entitling them to buy sub- 
stantial blocks of the shares of their 
concerns at attractive prices. And 
more are on the way. 

Within the past few weeks Owens- 
Illinois Glass, Sperry Corporation, 
Sterling Drug, Loew’s, United Para- 
mount Theatres, Union Oil of Cali- 
fornia, Eastern Air Lines, Standard 
Brands, Radio Corporation of Amer- 
ica, Bond Stores and many others 
have adopted such programs. Most 
of them are in skeleton form, manage- 
ment carefully explaining to stock- 
holders that no decision has yet been 
reached concerning the persons to 
whom such incentive options are to 
be issued nor the number of shares 
to be made available to each. Option 
tules and regulations of the Securi- 
ties and Exchange Commission re- 
quire such information to be sub- 
mitted to stockholders only when it 
is available, and somehow or other 
numerous managements found it im- 
possible to compile the data in time 
for inclusion in calls for annual meet- 
Ings, 

There are some exceptions. Radio 
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Corporation of America plans to is- 
sue only two stock options. David 
Sarnoff, chairman of the board, is 
scheduled to receive a call on 100,000 
shares of RCA at a price around 18, 
and Frank M. Folsom, president, will 
have a call on 50,000 shares. Union 
Oil of California named president 





East-West Dial System 


Cross-country dialing directly by the 
- party placing the call will be inaug- 
urated on a trial basis this fall by 
New Jersey Bell Telephone Company. 
Initially, only customers in Englewood, 
N. J., will be able to dial directly 
other subscribers in 13 cities across 
the nation—a service made possible 
by intricate electronic equipment such 
as the translater pictured above. To 
place a call the subscriber first dials 
a three-digit code number to identify 
the area being contacted and then 
follows immediately with the called 
party's personal telephone number. 











Reese H. Taylor as prospective re- 
cipient of a call on 50,000 shares 
around 38; other beneficiaries are yet 
to be selected. United Paramount 
Theatres, which will issue calls on a 
total of 250,000 shares to some 55 
persons, assigned 75,000 shares to 
the president Leonard H. Goldman 
and 12,500 shares each to four execu- 
tive officers. 

The new flood of options stems 
from a provision in the Revenue Act 
passed by Congress last September. 
The few brief sentences, it was ex- 
plained at the time, were designed to 
ease some onerous provisions of pre- 
vious Revenue Acts which had ham- 
pered normal exercise of employe 
stock options. 

The section provides that neither 
the tax on earned income nor on any 
profits arising from the sale of stock 
acquired under such options is col- 
lectible until the year in which the 
stock is sold. Hitherto the differ- 
ence between the call price and the 
market price when the call was exer- 
cised was immediately taxable as 
earned income. Later, when and if 
the stock were sold, any additional 
gain was taxable as a long term cap- 
ital gain. Now, with no tax due until 
the stock is sold, one has only to 
hold the stock indefinitely as an in- 
vestment to escape any tax payment. 

In behalf of the new tax treatment 
of options it was urged that, what 
with the high cost of living and all, 
many employes were barely able to 
scrape enough together to exercise a 
call and then, in order to get the funds 
to pay the earned income tax, had 
to turn round and sell part of the 
stock, thereby losing the full long 

Please turn to page 23 
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MacArthur From a purely technical 
On Solid standpoint, President Tru- 
Ground 22 acted within his rights 

as Commander-in-Chief of 
the nation’s armed forces when he dis- 
missed General Douglas MacArthur 
early last month. No one will question 
his authority to do so. 

What many persons object to, how- 
ever, as has been clearly in evidence 
since the General’s arrival at home, 
is the petty manner in which the 
President used his authority to recall 
a national hero. The entire incident 
quite clearly reflects Mr. Truman’s 
usual narrow-minded attitude when- 
ever he becomes annoyed with those 
who honestly seek to criticize him. 

We believe, however, that the Presi- 
dent’s rashness in this instance will 
be of benefit to the nation. There has 
been much public interest in the 
Truman-MacArthur debate. And now 
that the President has given the Gen- 
eral a free hand to express his opin- 
ions on conduct of the Far Eastern 
conflict, we may finally look forward 
to the time when the Administration 
will be forced to fill in the missing 
facts for the public and perhaps even 
outline a clearly-defined foreign 
policy. 

MacArthur’s eloquent speech be- 
fore Congress not only won him a 
legion of friends, but it convinced a 
majority of Americans that he stands 
on solid ground. He stoutly defended 
himself against those who would 
brand him as a warmonger. Citing his 
52 years of service as a soldier, one 
who has fought in three wars for the 
safety of his country, he justifiably 
pointed out that if anyone knew how 
cruel and devastating war could be, 
he was the man. 

Instead of calming the fires of the 
Great Debate which has been going 
on as to whether the policies being 
pursued by the present Administra- 
12 










tion with regard to international 
affairs are right or wrong, MacArthur 
has added fuel to the blaze. 

The people today, more than ever 
before, are anxious for the truth. 


British Slowly but surely the un- 
Labor sound economic theories 
Conthinn advocated by Britain’s 


Labor Government, like 
those promulgated by all socialist 
movements, are being realized for 
what they are even by those who have 
been their strongest supporters. After 
more than a decade of government 
purchasing of tea, British Laborites 
have admitted that they haven’t been 
doing as effective a job as private en- 
terprise could do, and they have had 
to restore free trading in this com- 
modity. 

Following this announcement a 
serious breach occurred in the Labor 
Government when Aneurin Bevan, 
Minister of Labor; Harold Wilson, 
President of the Board of Trade; and 
another official resigned their posts 
bluntly charging Prime Minister 
Attlee with playing into the hands of 
the Conservatives because he had at 
last discovered through hard expe- 
rience that the Government couldn’t 
continue to hand out free eyeglasses 
and dentures. But when it was pro- 
posed that the Government institute 
a 50 per cent charge for these items 
under its National Health Service, 
the three leaders of the Leftist wing 
walked out. 

This has had the effect of seriously 
weakening the Labor Government to 
a point where—although there has 
been an effort to forestall such an 
occurrence—a call for a vote of con- 
fidence might easily overthrow the 


Page 


present leadership and make neces- 
sary a general election even before 
next fall. 

There is serious doubt whether the 
Labor Government in Britain can 
long maintain its power. 











Creates Beardsley Ruml, former 
Two Kinds Chairman of the Federal 
Reserve Bank in New 
OF Dollars York and father of the 
pay-as-you-go income tax plan, has 
contended that the Excess Profits 
Tax creates two kinds of money: 
“Cheap earned dollars” and “expen- 
sive earned dollars.” 
, Expensive earned dollars are those 
dollars of corporate income which are 
taxable at ordinary rates; cheap 
earned dollars are those which will 
be taxed at EPT rates if not spent 
by enterprise. 

Furthermore, Mr. Ruml has con- 
tended that the EPT is not a work- 
able tax system but that it is an “evil 
brew of inequity.” And he bears out 
what has been often repeated by 
sound-thinking economists, that such 
a tax brings in relatively little rev- 
enue to the Government. We believe 
that this fact will be more and more 
realized by everyone as time goes by. 

By creating cheap dollars, points 
out the former Reserve Bank official, 
the Administration is in effect licens- 
ing “many business activities” which 
normally would not be considered ad- 
visable. 

An EPT is an incentive to industry 
to use as much income as possible for 
additional advertising, product test- 
ing, laboratory research and similar 
activities. And in fact, cautions Mr. 
Ruml, management could be consid- 
ered weak if it did not take every step 
within its means to minimize its EPT 
liability. 

In this, too, Mr. Ruml evinces 
sound logic. 
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he radio-television industry ap- 
pears to be having a price war 
with itself. In view of the rapidly- 
growing television audience which is 
taking potential trade from radio, 
Columbia Broadcasting Company has 
cut its radio time rates ten per cent 
for most periods with reductions of 
15 per cent for the 8 p.m. to 10.30 
p.m. stretch when more eyes are star- 
ing at television receivers than at any 
other period barring a General Mac- 
Arthur speech, Kefauver crime hear- 
ing or other history-making episode. 
Although the rate slash is being 
fought by the newly-created Affili- 
ates Committee representing several 
hundred broadcasters, the chances 
are that it will go into effect as sched- 
uled on July 1. Cuts in radio rates 
are recognized as inevitable in the 
light of growing television patronage. 
It is true that radio is still the great- 
est advertising medium over the air, 
delivering more customers per dollar 
than television will for some years 
to come, but TV sets are already in 
about 12.5 million homes which means 
nearly the same number lost to radio 
advertisers. Television now reaches 
60 per cent of the country compared 
with 90 per cent for radio, and in 
order to maintain its competitive 
parity, as one major broadcaster puts 
it, the radio industry must adjust its 
time rates downward. 


Follow the Leader 



























Other announcements, therefore, 
are expected to follow Columbia’s 
move. National Broadcasting Com- 
pany, some months ago, suggested 
that it might be a good idea to lower 
radio rates in television cities but 
withdrew the suggestion following 
protests by its affiliated stations and 
others. The chances are that not only 
NBC but American Broadcasting and 
Mutual as well will follow along now 
that an actual precedent has been set. 
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Radio Rate Cuts Affect 
Short-Term Outlook 


Other companies doubtless will follow Columbia's 
lead, in competitive fight with growing television. 


Charges for TV, however, will be raised again this year 





The industry nevertheless faces 
something of a dilemma since televi- 
sion’s competition with radio is hav- 
ing its greatest effect on the major 
networks, while most of the indepen- 
dent radio broadcasters have been in- 
creasing their income. Announcement 
of the rate cut, therefore, is merely a 
broad hint that the independents will 
have to cut their radio time rates in 
order to compete with the national 
networks which have considerably 
more at stake in television. The 505 
radio stations in TV markets through- 
out the country had a revenue gain 
last year averaging 6.6 per cent. But 
for American Broadcasting Company, 
for example, receipts from radio bill- 
ing were only $35.1 million compared 
with $42 million in 1949. 

Television receipts meanwhile have 
been mounting rapidly although the 
business as a whole is not yet on a 
profitable basis. Last year the TV in- 


dustry lost $7.9 million against $25.3 
million in 1949, and of the 107 TV 
stations in operation at the end of the 


year 54 reported a profit. Of the 
$105.8 million industry revenues real- 
ized in 1950, some $55 million was 
grossed by the TV networks and their 
owned and operated stations which 
incurred a loss greater than that of 
the industry as a whole. The near- 
term outlook for the major networks 
is therefore slightly clouded by the 


-fact that radio receipts probably will 


continue to decline at a time when 
television is trying to become firmly 
established on a profitable basis. It is 
quite probable, however, that the net- 
works will make money on television 
this year. Television rates already 
have been increased since January 1 
and another rise will be due around 
July 1 in line with the industry’s 
growing coverage of the nation’s 
homes. A spokesman for American 
Broadcasting has stated that this com- 
pany’s television operations have been 
in the black since last November and 
should continue profitable through 
1951. 


Significant Statement 


This statement by ABC is signifi- 
cant since this company has more of 
a stake in TV broadcasting compared 
with its total investment than any 
of the other publicly-owned companies 
in the business. Last year, National 
Broadcasting Company’s receipts of 
$92.4 million amounted to only 15.8 
per cent of the gross income of its 
parent, Radio Corporation of Amer- 
ica, while in 1949 NBC’s $72.9 million 
amounted to 18.3 per cent. Columbia 
Broadcasting has its Columbia Rec- 
ords subsidiary and has reached an 
agreement for acquisition of Hytron 
Radio & Electronics Corporation, -a 
manufacturer which did a $40.5 mil- 
lion business last year vs. $16.2 mil- 
lion in 1949. Hytron’s sales volume 
for the first two months of 1951 was 
about 100 per cent above the similar 
1950 period. Columbia therefore can 
institute cuts in radio time sales and 


The Television and Radio Broadcasting Group 


7—Sales—~ -—Earned—_, 
(Millions) Per Share Dividends——.._ Recent 
1949 1950 1949 1950 1949 1950 *1951 Price 
American Broadcasting. $40.3 $45.9 D$0.31 $0.05 None None None 14 
Columbia Broadcasting. 105.4 124.1 2.44 2.39 $1.40 $1.60 $0.40 31 
National Broadcasting... 72.9 92.4 Gnitte CCH: awd bs 


* Paid or declared through May 2. D—Deficit. 





still feel fairly secure that over-all 
operations will not be greatly affected. 
RCA, which received 81.2 per cent 
.of its revenues from its manufactur- 
ing divisions last year plus 2.5 per 
cent from RCA Communications and 
cther income from Radiomarine Cor- 





Acme Steel Sets Dividend Record 


poration of America, can do the same 
thing. ABC, although averse to origi- 
nating any downward schedules of 
radio charges, says it is prepared to 
meet the competition and will go 
along with any rate cuts instituted by 
the industry as a whole. Insofar as 





Half century of payments is longest in the industry. Company 
operated profitably throughout the depression of the ‘30s. At 


current levels stock sells at under nine times 1950 earnings 


_ Steel Company, a relatively 
small but vigorous non-integrated 
steel concern, has completed fifty 
years of uninterrupted dividend pay- 
ments. 

Not only has Acme set a dividend- 
paying record for the steel industry, 
but it stands somewhat in a class by 
itself in that it operated at a profit 
in every year of the major depression 
of the 1930s. In 1930 it earned $2.56 
per share on the capital stock then out- 
standing. Net dropped to $1.02 per 
share in the following year, and in 
1932 the company just squeaked 
through with six cents per share, 
equal to one cent per share when 
adjusted to the present capitalization. 
However, Acme paid dividends total- 
ing $1.20 per share in 1932, con- 
fident that business was turning up- 
ward. The confidence was justified, 
earnings in 1933 mounting to $2.87 
per share. 

Acme was organized in 1885 to 
manufacture strip steel. It was a 
small, local enterprise at the outset, 
capitalized at $30,000. By the turn 
of the century it was a sturdy, grow- 
ing concern, gradually extending its 
line of products, and engaging in some 
manufacturing on its own account. 
Acme today has 1,986,648 shares of 
$10 par stock outstanding and oper- 
ates three plants in this country and 
one in Canada. 

Principal products of Acme are 
hot- and cold-rolled strip steel. It also 
manufactures steel strapping for re- 
inforcing shipping cases and for bun- 
dling bulk goods, freight car braces, 
barrel hoops, ceiling louvres, flexible 
conduits for buildings, Venetian 
blind stock, stitching wire and wire 
stitching machines: Net sales in 1950 


14 


totaled $68.7 million, an all-time high, 
topping the previous record of $60.3 
million set in 1948 and exceeding 
1949 by $18.4 million. 

In the first quarter of this year 
sales totaled $21.7 million, up 35 per 
cent over the corresponding 1950 
three-month period, and a new quar- 
terly sales record. With new facilities 
completed in 1950 and additional ca- 
pacity coming into operation over the 
remainder of this year, 1951 output 
and sales are expected to reach new 
peaks. Earnings will be affected 
by increased taxes and other costs, 
quite possibly by price controls and 
by the fact that a growing proportion 
of sales is being made to the military 
establishment. 

On this last item, profit margins 
are narrow. Despite this, earnings 
should compare favorably with 1950 
—in the first quarter of this year the 
net of 99 cents per share was 34 per 
cent in excess of the same period of 
last year and practically at the rate 
of $4 per share for the full year. 

Following the close of the war, 
Acme undertook an extensive pro- 
gram of expansion and plant mod- 
ernization, spending more than $11 
million in the four-year 1946-49 pe- 
riod. With the original program com- 
pleted, new plans were adopted with 
the outbreak of the war in Korea, 
$1.7 million being spent in new plant 
and facilities last year with more than 
$1.5 million in new work under way 
and scheduled for completion in 1951. 

Financial condition is good. Cur- 
rent assets of $23.1 million at the end 
of 1950 included $6.1 million in cash 
and Government securities. Current 
liabilities were $10.4 million, the ra- 
tio of current assets to liabilities be- 





total revenues are concerned, declin- 
ing revenues from radio would affect 
over-all operations of ABC more than 
NBC or CBS, but there is no ques- 
tion that increasing income from tele- 
vision will be more of a factor in the & 
long run. 















































Acme Steel 
Net Earned 
Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1932.. $5.7 $0.01 $0.20 3 —1y 
1937.. 19.8 0.97 0.6674 144%4— 7% 
1938.. 11.0 0.19 0.205% 8%— 4% 
1939.. 17.4 0.97 0.334%, 9%— 5% 
1940.. 20.7 1.11 0.50 10 — 5% 
1941.. 348 1.52 0.83%4 854—7Y 
1942.. 26.0 0.91 0.58% 8%— 6Y, 
1943.. 35.8 1.02 0.581%, 9Y— 6% 
1944.. 41.6 1.03 0.58% 11 — 8% 
1945.. 41.0 0.96 0.67% 17%—11% 
1946.. 39.8 2.27 1.65 25 —Il5y 
1947.. 55.1 3.79 2.12% 30 —21% 
1948.. 60.3 3.68 2.00 273%4—22% 
1949.. 50.3 1.91 1.75 2434—17% 
1950.. 68.7 3.46 2.00 27%—19% 






Three months ended March 31: 


1950.. $16.1 $0.75 
1951.. 217 





0.99 a$1.00 b3334—27%, 











*Has paid dividends in every 
a—Includes 50 cents payable 
Through May 2. 


ear since 1901. 
une 12, b— 












ing 2.2-to-1. Working capital of $127 
million, a record high, compared with 
the previous high of $10.5 million at 
the end of 1949. The company adopted 
the last-in-first-out method of inven- 
tory valuation for a large part of its 
inventories last year, the change-over 
from the first-in-first-out method low- 
ering the value of 1950 inventories 
by $310,000 and net income by $135,- 
000, equivalent to about seven cents 
per share. There is no long term debt 
and but one class of stock. 

Dividend policies have been liberal, 
changes in the rates of distribution 
almost paralleling earnings improve- 
ment. In 1950 one quarterly payment 
of 35 cents was made, followed by 40 
cents in the second quarter, and a 
rise to 50 cents per share for the suc- 
ceeding two quarters of the year, 
along with a year-end extra of 25 
cents. This year two quarterly divi- 
dends of 50 cents each have been de- 
clared. 

Selling around 30, the shares afford 
a return of 6.7 per cent from the regu- 
lar dividend, and are qualified for 4 
businessman’s type of portfolio. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











First quarter earnings results surprisingly good despite 


tax hikes. Retail trade dip will prove only temporary, 


and corporate profits should hold at high levels 


Continuing its ability to look beyond the 
numerous uncertainties of the immediate situation, 
the general stock market has been moving up to 
successive new highs, with the industrial price 
average now standing at the best levels since 1930. 
Encouraging the advance has been the appearance 
of considerably better first quarter earnings reports 
than had been expected, and dividend news also 
has been preponderantly on the favorable side. 


‘ 
As a more or less strictly technical factor con- 
tributing to the better market sentiment has been 
the recent action of the railroad section of the list. 
The rail price average made its high for the year 
early in February, at 90.08, subsequently dropping 
to 79.04. For a month or more the carrier group 
refused to follow the rising trend of the industrials, 
creating skepticism in the minds of market theorists 
concerning the probable duration of the general 
price move. But recent trading sessions have seen 
the rails giving a better account of themselves, 
mid-week finding the price index above the 85-level. 
Continuation of the rise beyond the peak of around 
90 three months ago would provide the market 
technicians with a “signal” that the bull market is 
continuing on firm ground. 


Earnings figures for the first three months of 
the year are now appearing in large number, and 
are almost uniformly better than the results 
reported for the January-March period of 1950 
despite the higher tax rates currently in effect. 
Higher selling prices undoubtedly are an important 
factor in the earnings gains shown by numerous 
companies, but for industry as a whole the explana- 
tion is a larger volume of output. This is clearly 
indicated by the Federal Reserve Board’s industrial 
production index, which for the first quarter last 
year (pre-Korea) averaged 183; for the same 
period this year the figure is 221. 


The May letter of the National City Bank (New 


York) tabulates first quarter earnings comparisons 
MAY 9, 1951 


for 22 industry groups comprising 550 important 
companies. No group failed to register an increase 
over year-earlier results, the gains ranging from 
three per cent for tobaccos to 95 per cent for rail- 
way equipment. For the list as a whole, earnings 
this year were 30 per cent above the total for the 
first 1950 quarter. 


Now, of course, the Government is talking earn- 
ings limitation as a means of controlling prices. 
But competent students of the country’s industrial 
structure agree that the scheme quickly will be 
found to be unworkable and will either have to be 
abandoned or will be so loosely applied as to have 
little practical effect on the earnings of most com- 
panies. This clearly is the view being taken by 
the stock market itself. 


A slow-down in retail trade with numerous 
stores resorting to sales in order to stimulate busi- 
ness has created some apprehension concerning the 
business situation in the period ahead, particularly 
in the light of present high inventories. The fact 
of the matter is that the slow-down could persist 
for some further time, and perhaps even become 
somewhat more pronounced. But with the country 
in the midst of a vast plant expansion program, and 
with every prospect of sharply mounting Govern- 
ment expenditures for another several years at least, 
the dip in retail trade is unlikely to lead to any- 
thing of serious consequence. 


The prospects are that a high level of corpor- 
ate earnings will continue to be with us for a con- 
siderable time to come, and that dividends will 
continue to be comparatively generous. Good qual- 
ity common stocks remain among the most at- 
tractive investment media obtainable, from the 
standpoint of solid values ¢ffered at prevailing 
prices as well as the degree of protection they 
afford against long term inflationary trends. In- 
vestors should shape their policies accordingly. 

Written May 3, 1951; Richard J. Anderson. 
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Industrial Output Steady 


The nation’s factories in April turned out about 
the same volume of goods as they did in March, 
which was the largest since the wartime month of 
May 1945 when the Federal Reserve Board’s index 
stood at 225 (1935-39 = 100). While some decline 
was witnessed in production of industrial appli- 
ances and certain consumer items such as auto- 
mobiles, this was offset by expansion in munitions 
and other defense goods. Although the Reserve 
Board had not yet computed an April figure, its 
seasonally adjusted index was reported as little 
changed from the March level which was up one 
point from the 221 level of January and February. 


Lying ahead is a much greater volume of defense 
equipment, requiring heavy steel tonnage, such as 
tanks, tank cannon, howitzers, tank-mounted anti- 
aircraft guns and other mobile ordnance for which 
new plants will have to be built. Order backlogs 
of ships and planes have been mounting, and engi- 
neering construction awards for the first 18 weeks 
of this year as reported by Engineering News-Rec- 
ord totaled nearly $5.3 billion, a gain of 41 per 
cent over the similar 1950 period. The increase in 
private construction contracts is the greater, run- 
ning to 50 per cent. Sales of manufacturers rose 
more than seasonally in March but new orders 


increased at a faster rate with backlogs growing 
by nearly $5 billion. 


Mail Order Sales 


Volume of the two major mail order concerns— 
Montgomery Ward and Sears, Roebuck—ran well 
ahead of 1950 in the January-April months but 
the rate of gain has dropped rapidly. For the first 
four months of the current year, Montgomery 
Ward’s indicated gross was some 10 per cent above 
a year earlier and Sears’ sales were approximately 
22 per cent higher. However, January sales of 
Montgomery Ward were 44 per cent above the com- 
parable month of 1950 and February results were 
up 22 per cent from last year. Sears’ gains for 
the January and February months were 47 per 
cent and 24 per cent respectively, while April sales 
were only six per cent larger than a year ago. The 
downtrend in comparisons is ample evidence of 
the disappearance of the scare-buying so evident 
in the early months of the year. While volume 
for the full year 1951 may ultimately prove as 
large as that of 1950, 1951 profits for the mail 
order concerns seem likely to be smaller because 
of higher taxes. 
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Rail Traffic 


During the week ended April 14, a more-than- 
seasonal increase of 130 per cent in ore carload- 
ings compared with the previous week signaled the 
opening of navigation on the Great Lakes and ac- 
counted for a good part of the gain in total car- 
loadings over the previous week and over the 
year-earlier date as well. An increase of 7.8 per 
cent in total carloadings for the first two weeks of 
the current quarter over the year-earlier period 
was somewhat ahead of the Shippers Advisory 
Boards’ prediction of 6.5 per cent for the entire 
quarter. 

Total movement of freight for the first 15 weeks 
of the year has made a good gain over the similar 
1950 period, rising 15.5 per cent, while the increase 
over two years ago is slightly better than six per 
cent. The railroads meanwhile are still pressing 
for larger supplies of steel and other materials 
needed for new freight cars. Although the roads 
now have the largest backlog of cars on order in 
their history, materials are still lacking for the 
construction of new cars at the rate which the situa- 
tion requires. 


Steel Record Output 


Pouring steel at an average of 104 per cent of 
capacity, American furnaces were scheduled to turn 
out 2,079,000 tons of ingots and steel for castings 
in the week ended May 6. A new all-time weekly 
record, and the highest since the week of March 26, 
it compares with 1.9 million tons in the same 1950 
week and is 62 per cent greater than the average 
weekly production in 1940, the peak prewar year. 
In eleven of the 18 weeks since January 1, output 
has been at a rate in excess of the rated capacity 
of 104.2 million tons. Demand for steel continues 
at a high rate with non-essential deliveries continu- 
ing to lag despite the rising rate of outturn. 


Instalment Credit Drops 

Reflecting the cumulative effect of consumer 
credit restrictions, instalment credit fell an addi- 
tional $95 million in March, although the total 
outstanding as of March 31 was some $3 billion 
higher than a year earlier. Only segment of the 
credit field which has expanded since the year-end 
is the loan credit total, which in three months rose 
some $46 million. January to March trends indi- 
cate that the period of expanding business for 
credit companies has passed and earnings declines 
can be expected in future reports. However, in 
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most cases dividends are conservative and should 
continue to be amply covered. 


Heavy Cement Demand 

Production and shipments of Portland cement 
in March and for the first quarter of the year point 
up the rising demand for the product. March 
production of 18.7 million barrels exceeded March 
1950 by 31 per cent, while shipments of 17.7 mil- 
lion barrels were up 21 per cent over the 1950 
month. For the first quarter of the year produc- 
tion totaled 51.3 million barrels vs. 42.6 million 
in the corresponding three months last year, with 
shipments of 41.2 million vs. 34.1 million barrels. 


Zinc Shortage Acute 

Shutdowns and labor lay-offs by dry cell battery 
makers have followed in the wake of a near-famine 
in zinc available for non-defense items, despite the 
fact that some zinc users have reserve defense 
stocks on hand as a result of cutbacks in military 
orders. Special licenses have been issued by NPA 
to certain classes of consumers which would give 
them priority in the purchase of zinc if they could 
find it—which they can’t. Pleas that the Govern- 
ment release metal from its stockpile have been 
ineffective. Nominally quoted at the ceiling of 
18.25 cents New York and 17.50 cents East St. 
Louis for prime western, only an occasional spot 
sale is reported and futures trading has dried up. 
Fantastic prices in world markets have virtually 
closed off imports. In Canada, English buyers are 
reported bidding up to 40 cents a pound, while 
London reports sales at £390 a ton, equivalent to 
about 55 cents a pound. 


Briefs on Selected Issues 
Reading Company earned $3.79 per share on the 


first preferred in the March quarter vs. $1.22 per 
share in the like 1950 period. 
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Texas Company has ordered four tankers to be 
built by Newport News Shipbuilding & Dry Dock; 
estimated cost $15 million. 

Philadelphia Electric’s first quarter operating 
revenues were $44.5 million vs. $40.4 million a 


- year ago. 


Southern California Edison has started work on 
a third major steam-electric generating station; will 
cost $35 million and is scheduled for operation in 
December 1952. 

Safeway Stores’ domestic sales for the 16 weeks 
to April 21 were 17.3 per cent above the same 1950 
period. . 

Atchison’s stockholders have approved the 2-for-1 
split in both preferred and common shares, effec- 
tive August 1. 

General Motors’ Fabricast Division will build a 
plant in Arkansas for the manufacture of aluminum 
castings; the plant is a permanent installation but 
will be used presently for defense items. 

General American Transportation has sold $20 
million notes to institutional investors; proceeds 
partly for retirement of the $4.25 preferred stock. 


Other Corporate News 

Electric Storage Battery has received a $962,000 
Government order for 27,349 batteries of various 
types. ; . 

Phillips Petroleum’s 2-for-1 stock split will be- 
come effective July 21. 

Carnation Company has sold $5 million deben- 
ture to institutional investors. 

Champion Paper & Fibre stockholders vote July 
25 on a 2-for-1 stock split. 

Armco Steel will redeem its 414 per cent pre- 
ferred stock June 14; the stock is convertible on 
or before that date into 2.55 common shares. 

Goodyear Tire & Rubber plans to borrow $100 
million from insurance companies; proceeds for 
plant improvements and expansion. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


2.50% *Not 


American Tel. & Tel. 2%4s, 1975 3.00 105 
Atlantic Coast Line gen. 4%s, 1964 3.90 Not 
Chicago, Burlington & Quincy 

3%s, 1985 2.12 105 
Cities Service 3s, 1977 3.10 100 
Commonwealth Edison 2%4s, 1999 2.95 103% 
Illinois Central joint 4%s, 1963 4.05 105 
Pacific Tel. & Tel. deb. 2%s, 1985 3.10 106 
Southern Pacific Co. 4%s, 1969 4.45 105 


U.S. Gov't Savings 2%4s, Series G 


*Redeemable at option of holder after six months at varying 
prices above par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 

ment purposes. 

Recent Call 

Price Yield Price 
American Sugar Ref. 7% cum..... 131 5.34% Not 
Associated Dry Goods 6% cum.... 109 5.00 Not 
Atch., Top. & S. F. 5% non-cum.. 111 4.50 Not 
Champion Paper $4.50 cum 103 4.37 108 
Gillette Safety Razor $5 cum..... 97 5.16 105 
Public Service E&G $1.40 cum. conv. 5.60 (1960) 
Radio Corporation $3.50 cum 4.49 100 
Reading 4% ist (par $50) non-cum. 4.88 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 


is subordinate to long term price appreciation possibilities. 


r-Dividends— -—Earnings— Recent 
1950 1951 1949 1950 Price 
American Home Preducts $2.00 $0.60 $2.77 $3.06 
Dow Chemical *2.00 *1.20 c4.00 c4.31 
El Paso Natural Gas... 1.25 0.40 b1.85 b2.53 
General Electric 3.80 135 4.36 6.01 
General Foods 2.45 1.20 3.45 c3.03 
Int'l Business Machines [4.00 {2.00 12.04 12.05 
Pacific Lighting 3.00 150 286 5.88 
Southern Calif. Edison. 2.00 100 3.19 3.18 
Standard Oil of Calif... 92.50 1.30 e0.87 e1.34 
Union Carbide & Carbon 2.50 1.50 3.20 4.31 
United Biscuit 0.80 5.35 4.92 


*Also paid 214% in stock. Also paid 5% in stock. b—Twelve 
months ended January 31 of the following year. c—Nine months. 
e—Three months ended March 31. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. sineenisi 

Paid 1941-50 “Paid Paid Recent 
Since Average 1950 1951 Price 
American Stores .... 1938 $1.27 $2.00 $1.00 38 
American Tel. & Tel. 1881 9.00 9.00 4.50 155 
Borden Company .... 1889 2.06 ; 1.20 49 
Consolidated Edison.. 1885 1.69 ; 1.00 31 
Household Finance .. 1926 1.65 ‘ J 35 
voce (5. TP icieess 1918 2.60 j / 56 
Louisville & Nashville. 1934 3.51 ' i 56 
MacAndrews & Forbes 1903 2.16 i i 38 
May Dept. Stores.... 1911 2.11 t I 64 
Pacific Gas & Electric 1919 2.00 : 4 32 
Philadelphia Electric. 1902 1.23 J ‘ 28 
Reynolds Tobacco “B” 1918 1.82 J : 34 
Safeway Stores ...... 1927 1.15 i ji 36 
Socony-Vacuum 0.80 ‘ 31 
Sterling Drug 1.87 39 
Texas Company 2.70 99 
Underwood Corp. .... 1911 3.14 . 54 
Union Pacific R.R.... 1900 3.85 . 103 
United Fruit 1899 2.35 ‘ j 70 
Walgreen Company... 1933 1.70 , ; 28 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


--Dividends—, ;--Earnings—, Recent 
195 1951 1949 1950 Price 
Allied Stores t $2.25 a$2.80 a$3.65 
Bethlehem Steel ‘ 2.00 b2.45 b2.50 
Cluett, Peabody J 0.50 2.24 7.09 
Columbia Gas System.. 0. 0.20 0.84 1.18 
Container Corporation.. 2. 1.00 4.23 5.87 
Firestone Tire : 2.00 £8.82 £16.16 
Flintkote Company.... 3. 100 4.33 5.83 
Freeport Sulphur 5.00 2.50 b1.62 b1.88 
General Amer. Transport 3. 0.75 b1.09 bl.19 
General Motors 6.00 1.00 7.32 9.38 
Glidden Company 2.10 1.25 e0.70 e1.29 
Kennecott Copper .... 5.50 125 445 8.15 
Mathieson Chemical .. 1.50 040 257 3.32 
Mid-Continent Petrol .. 3.25 1.75 650 8.43 
Simmons Company .... 3.00 1.00 4.50 7.26 
Sperry Corporation .... 2.00 0.50 262 4.72 
Union Oil 2.00 100 3.69 3.09 
U. S. Steel 345 150 5.39 7.28 
West Penn Electric ... 1.85 0.50 b0.70 b0.81 


a—Nine months. b—Three months ended March 31 of the fol- 
lowing year. e—Three months ended January 31 of the following 
year. {—Years ended October 31. 
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Washington Newsletter 





ore severe OPS orders seem in sight—Justice Depart- 


ent, still holding General Aniline, works on way to sell it 


WASHINGTON, D. C.—Although at 
rst it backed away from controlling 
ries, OPS now is getting a little 
arsher. Its top officials, who were 
itterly attacked when the cost-of- 
ving was going up, are highly self- 
onscious of the change in line, and 
end in conversation to exaggerate its 
xtent. Probably, they have plans for 
jore severe orders to come. } 
The auto industry, in particular, is 
ealt with harder than most other 
akers of durable goods. Other man- 
facturers may add to their pre- 
orean costs rises in prices of ma- 
erials through 1950 and increases in 
rages through the first 1951 quarter. 
he auto price, on the other hand, is 
tozen as of last winter. It’s evident 
hat if the industry could add the 
ame costs as others, it could appre- 
iably increase its ceilings. 

The reason for keeping autos un- 
ler the freeze may be one that OPS 
ouldn’t want to say out loud. If 
uto prices, and therefore profits, 
vent up, it wouldn’t be long before 
he unions would demand more in 
vages—and get their share. Other 
nions would have to follow ; demand 
or consumer goods would swell. So 
t may seem wiser to the Government 
0 make this industry absorb some 
osts that others pass along. 


The livestock regulations call 
or progressively declining prices. 
This gives an incentive to the indi- 
dual cattleman to sell. If, neverthe- 
ess, there is a decline in the amount 
bf cattle put on the market, people 
vill draw the conclusion that the 
anchers are organized. 


Commerce Department ‘statisti- 
ians have a chart showing how 
‘uch consumption increases as total 
ncome goes up. From 1929 through 
he thirties, the line showing what 
ctually happened hugged the one 
howing what should have happened. 
then right after the war, it all 
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changed: people spent more than the 
theory suggested they should. The 
statisticians first attributed this to the 
shortages created by the war. 

However, the volume of buying 
never went back to its proper place. 
On the contrary, from 1947 on it 
stayed around $20 billion a year above 
it. There was a moderate decline in 
1949-50, when a depression seemed 
to be setting in; since then, consump- 
tion has been zooming in relation to 
incomes. It’s been most pronounced 
in the hard goods fields. 

The suggestion is thrown out that 
the change is permanent. Another ex- 
planation seems plausible. During and 
since the war, the middle class was 
greatly enlarged. Families that once 
possessed practically nothing for the 
first time had money to spend. Every- 
thing from bed linen to a: television 
receiver had to be purchased, start- 
ing from scratch. Buying of this type, 
too, will come to an end sometime. 


Tax experts figure that a great 
amount of money can be raised by a 
20 per cent tax on bottled soft drinks 
without appreciably affecting sales. 
Coca-Cola for the first time would be 
six cents to the buyer instead of five 
cents. The coin machines would of 
course have to be adjusted. 


Attorney General McGrath for 
upward of a year has been negotiating 
with bankers relative to General Ani- 
line, seized by the Government dur- 
ing the war. He wasn’t peddling the 
stock. He was working out ways of 
selling it, as and if attempts by the 
Swiss to recover their interest in G.A. 
were settled, in or out of coutt. He 
told the Appropriations Committee 
that sale of the stock seems far off. 

McGrath said that Remington 
Rand had made a deal with the Swiss 
to buy into Aniline if the stock could 
be pried from the Justice Department. 
Their option, he said, puts the pur- 
chase price at $25 million. However, 


the Swiss denied the existence of 
such an option. McGrath stated that 
earnings have been going up and 
should go up some more. He puts the 
value of the Government-owned stock 
at $75 million to $100 million. 

What the Government wants is to 
be allowed to sell now, putting the 
money in trust against the Swiss and 
other claims. The company’s equip- 
ment, he thinks, would fit nicely into 
Rand’s microfilming and recording 
business. On the other hand, it might 
be necessary, when the stock is sold, 
to give everybody a chance at it. 


Some observers predict a great 
rise in Government expenditures 
sometime this fall. Contracts already 
let and being let, it’s explained, will 
by that time start to reach consumma- 
tion. Goods will be delivered C.O.D. 
New contracts are still being awarded 
so that the period of high deficits 
won’t end quickly. 


Truman made the point in his 
request for additional controls that 
the present might be an easy time to 
put them into effect. Prices are not 
immediately going up, so that busi- 
ness would not be pinched. Conse- 
quently, it would not react violently 
as it would, for instance, to a roll- 
back. 

It’s doubtful that Congressmen will 
see it that way. If prices are not go- 
ing up immediately, they will reason, 
there will be plenty of time later on 
to strengthen the controls. 


—Jerome Shoenfeld 











High Return 


Buy stocks underpriced in 
relation to future value. 

Sell stocks when over- 
valued and having consider- 


able risk. 
Diversify thoroughly. 


For details of our plan of 
profitable investing and our 
record, write on your per- 
sonal or business stationery. 


Neergaard, Miller & Co. 


Established 1923 
Members New York Stock Exchange 


Investment Advisors 


44 Wall Street New York 
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New-Business Brevities 





Aviation... 

On the production front, we now 
find Boeing Airplane, Douglas Air- 
craft and Lockheed Aircraft working 
together on an immense project to 
turn out the Boeing B-47 Stratojet, 
the world’s fastest known bomber— 
such cooperation, however, is not un- 
familiar to these companies since dur- 
ing World War II they had worked 
cooperatively to produce the B-17 
Flying Fortress. . . . In the mean- 
while, the Long Beach Engineering 
Division of Douglas Aircraft has de- 
veloped an all-purpose collapsible life- 
boat for airplanes— made of alumi- 
num, it may be conveniently carried 
by planes capable of stowing 2,000- 
pound bombs and is set out at sea 
from a torpedo-launching tube... . 
Refreshing note at a time when the 
nation has recently been stunned by 













Financial 
Problems 


How would you like to have a fully 
guaranteed income as long as you live, 
also be sure that a loved one would 
have a regular income as long as he 
or she lived, and at the same time, 
know that your money was going to 
help many unfortunates after your 
loved one passed on? 


A SALVATION ARMY ANNUITY 
can do all those things, for such an 
annuity is security for yourself, pro- 
vision for a loved one and a gift to the 
less fortunate—all in one package and 
absolutely guaranteed, not only by the 
integrity and vast resources of the Sal- 
vation Army, but also by the fact that 
SALVATION ARMY ANNUITIES 
are under the supervision of the New 
York State Department of Insurance. 


For complete details write for 
Booklet F 1. 


THE SALVATION ARMY 





130 W. 14th St., New York 11, N.Y. 
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several serious airplane crashes within 
a very short time is the safety record 
set by two Lockheed Constitution 
planes used by the U. S. Navy since 
1949—these planes have flown a com- 
bined total of some 3,000 hours with- 
out incident, a record which estab- 
lishes the Constitution transport 
model as the “first really large air- 
frame ever constructed and flown 
without major trouble.” 


Chemicals .. . 

Wood preservative called Cellu-san 
is a water repellent finish designed to 
lengthen the life of wooden boxes, 
baskets and industrial pallets—easily 
applied by dip, spray or brush, Cellu- 
san is a product of Fungitrol Chemi- 
cals, Inc. . . . Simultaneous coating 
of any number of colors next to one 
another without the possibility of 
overlapping or over-running is now 
possible because of a process devel- 
oped by the Tobey Color Card 
Company--the machine used in the 
process will work with the various 
finishes of paint such as gloss or flat, 
and is particularly applicable to the 
production of color “let down” charts 
employed in the paint industry... . 
Stains on china and plastic dishes are 
easily removable by washing in a new 
solution called Salute, by Wyandotte 
Chemicals Corporation — especially 
recommended for removing coffee 
stains from restaurant cups, the com- 
pound may be added to solutions used 
in dishwashing machines. . . . Food 
spots on your clothing? Try remov- 
ing them with Exzyme, a digestive 
agent turned out by Pabst Brewing 
Company—it’s reported to digest food 
spots and leave the cloth intact. 


Electrical ... 

The electric razor will become a 
hair cutting as well as a shaving de- 
vice if Bernard P. Sandlie can market 
an attachment for which he has been 
granted a Government patent—no 
alterations to the electric razor other 
than attachment of the three-sided 
gadget are needed for its use... . 
Servel, Inc., marking its 25th anni- 
versary as a manufacturer of gas re- 


frigerators, this month will introduc 
an electrically operated model for do 
mestic use—hitherto, the compan 
has made electric refrigerators onl 
for the export market... . A firemar 
needing a breathing mask for fight 
ing a fire is generally handicapped by 
a lack of adequate communications 
with those directing operations; bu 
this will be a part of the past wit 
development of a two-way intercom 
munication system called Maskfone 
requiring no outside source of cur 
rent, the device is made by Mine 
Safety Appliances Company for useé 
with its various breathing units. . . 
New technique for milady to lure he 
favorite man might be by signaling 
with a pair of earrings which light 
up at will—for this brainchild, Eli W. 
Gaffield was awarded a Government 
patent. 


Office Equipment... 

American business has another ace 
up its sleeve in the form of the Elec- 
tronic Secretary, a thing of tubes and 
wires which will answer your phone 
and record incoming messages when 
the office is closed—as an added at- 
traction, this device can serve as a 
portable dictation machine. . .. A 
small gadget with a big name, the 
Safeguard Lowaton Dee-R-Tee, 1 
said to be a major improvement in 
typewriter type cleaners—manufat- 
tured by the Safeguard Corporation, 
this rubber tool requires no cleaning 
fluid for use... . A ten-key calculating 
machine announced by Underwool 
Corporation offers the advantage 
a printed proof of computations— 
known by your dealer as the Under- 
wood Sundstrand Printing Calcula- 
tor, it can multiply, divide, add and 
subtract. . . . For addition only, 
there’s the PLUS Rapid Adding Mc- 
chine, one of the several special mot- 
els for unusual types of work (for 
example, addition in terms of weights 
or hours and minutes)—it’s manv- 
factured by the 70-year-old Plus 
Computing Machines, Inc. . . . Smal 


firms without a regular check-writ 
ing machine can mark checks with @ 
small fountain-pen-like device so that 


FINANCIAL WORLD 














oe Tie 






































hat 


DIVIDEND NOTICE 


The Board of Directors of the 
Clark Equipment Company today 
declared the following dividends: 


Common Stock 


A regular quarterly dividend of 

75 cents per share, payable June 11, 
1951, to shareholders of record at 
the close of business May 29, 1951. 


5% Cumulative 
Preferred Stock 

The regular quarterly dividend of 
$1.25 per share payable June 15, 


1951, to shareholders of record at 
the close of business May 29, 1951. 


April 27, 1951 G. E. ARNOLD 
Secretary 
CLARK EQUIPMENT 


COMPANY 





ouTHY SOUTH BEND 


LATHE WORKS 





DIVIDEND NO. 66 


The Directors have declared 
a quarterly dividend of 50 
cents per share on the capi- 
tal stock of this company pay- 
able May 31, 1951 to share- 
holders of record May 15, 
1951. Checks will be mailed 
by The Northern Trust Co., 
Chicago, Dividend Disbursing 
Agent. 

Russel E. Frushour, 

President 


South Bend 22, Ind. 


April 19, 1951 














SUBURBAN PROPANE 
GAS CORPORATION 


REGULAR QUARTERLY 
DIVIDEND NO. 21 DECLARED 


Common Stock —25¢ per share 


Payable May 15, 1951 to stock- 
holders of record May 1, 1951. 


R. GOULD MOREHEAD, 


Treasurer 














AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 50¢ per share 
will be paid on June 1, 1951, 
to stockholders of record at 
close of business May 10, 
1951. To obtain dividend 
holders of Voting Trust Cer- 
tificates should exchange 
same for Capital Stock 
promptly. 


H. T. McMeekin, Treasurer. 








a 
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forgery is virtually out of the ques- 
tion—marketed by Rene-Craft Prod- 
ucts, it’s called the Pro-Check-Tor. 


Photography . 

The Phiotigraphers’ Association of 
America will hold the first of two con- 
ventions and trade shows in New 
York City July 48 at the Hotel 
Waldorf-Astoria; the second gather- 
ing will be held in Milwaukee August 
26-29 at the Milwaukee Auditorium 
—although planned especially for stu- 
dio photographers, the convention 
will also offer other visitors an oppor- 
tunity to hear  nationally-known 
speakers on photography as well as 
to view picture and product exhibits. 

. Slide-rule type guide to provide 
the correct exposure for daylight, 
flood or flash photography (still or 
movie) with black-and-white or color 
film is the new Rush Photo Guide— 
made of plastic, the guide is pocket- 
size. . . . Progress in Photography, 
1940-50, a 464-page encyclopedia of 
photographic developments in the last 
ten years, is the work of 68 top-notch 
American, British, French and Ger- 
man photo scientists under the direc- 
tion of Dr. Douglas A. Spencer of 
Kodak Limited—published by Focal 
Press of London, it is the forerunner 
of a history to be published every two 
years. 


Publishing . . . 

Last month’s American Brewer 
magazine marked the 1,000th con- 
secutive month of publication of the 
83-year old trade journal—originally 
published in German, it became bi- 
lingual in 1893 and continued in that 
form until the death of its then editor 
in 1918, after which German articles 
were discontinued. . . . The Penny 
Press will return to New York on 
the 24th of this month in the form of 
a weekly tabloid, the New York 
Review, directed primarily at women 
—if successful, the one-center will ex- 
pand to other cities in the fall, namely 
Boston, Chicago, Detroit, Los Angeles 
and Philadelphia. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue im which you are 
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ELECTRIC BOAT COMPANY 


445 Park Avenue 
New York 22, New York 

The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common Steck of the 
Company payable June 8, 1951, to stock- 
holders of record at the close of business 
May 18, 1951. 

Checks will be mailed by the Bankers 
Trust Company, 16 Wall Street, New York 
15, N. Y., Transfer Agent. 

R. P. MEIKLEJOHN 
Treasurer 
April 26, 1951. 




















Union Cama IDE 


| 
AND CARBON CORPORATION 


UCC 


A cash dividend of Fifty cents 
(50¢) per share on the outstanding 
capital stock of this Corporation 
has been declared, payable June 1, 
1951 to stockholders of record at 
the close of business May 7, 1951. 


KENNETH H. HANNAN, | 


Secretary 

















interested. 





For quick and easy means 
of recording investment 
transactions, write for 
loose-leaf Security Record 
Booklet. No obligation 

HALSEY, STUART & CO. Inc. 


123 S Us Salle St_ Cricago 90 35 Walt Street. New York 5 




















Coming This Month 











“11-YEAR RECORD 
OF COMMON STOCKS” 


on New York Stock Exchange 
(1940-1950) 


By Financial World Editors 
Price Only $2 





This tabulation is considered so important 
by one new subscriber that he paid us 
over $15 for back numbers of FINANCIAL 
WORLD in order to tear out each “11-YEAR 
RECORD” and complete his file at once 
rather than wait until some time in May 
when the completed book covering 1,042 
common stocks, with 1950 figures added, will 
be available for only $2. 


“To my mind a valuable part of your 
excellent service,” writes a subscriber 
when ordering his copy. 


SHOWS AT A GLANCE: 


(1) Each Stock’s Earnings—each year for 11 
years; (2) Each Stock’s Dividends—each year 
for 11 years; (3) Each Stock’s High and Low 
Prices—each year for 11 years; (4) Each Stock 
Split of 20% or More—each year for 11 years. 
- . - Earnings and dividends adjusted to reflect 
stock splits to May 1, 1951. Price $2. Order 
Early—edition limited due to paper shortage. 
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A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock 
payable June 15, 1951 to stockhold- 
ers of record at the close of business 
June 1, 1951. 

A quarterly dividend of $.50 per 
share has been declared on the 
Common Stock payable June 9, 
1951, to stockholders of record at the 
close of business May 26, 1951. 

CLIFTON W. GREGG. 
Vice-President and Treasurer 


May 2, 1951 
































CONTINENTAL 
LS IL EDD DEAT SG RRS 
C, CAN COMPANY, Inc. 
A regular quarterly dividend of fifty 
cents (50¢) per share on the common 
stock of this Company has been declared 
payable June 15, 1951, to stockholders 


of record at the close of business May 
25, 1951. Books will not close. 


LOREN R. DODSON, Secretary. 
















Business Background 








Color engineer gives views on designs needed to stimulate sale 


Morgenthau enjoys new freedom of buying bonds for own acco 





olor Spotlight—“Industrial de- 
C sign and color engineering 
service,” says Howarp KETCHAM, 
“are no better than the earnings they 
produce.” Such is the approach oi 
this recognized authority in his spe- 
cialized field. His aid as a consult- 
ant has been called upon by six of 
the nation’s largest corporations for 
design and color planning. One of 
his more interesting jobs was under- 
taken back in 1947 when the 17,000 
Cities Service stations shed the drab 
and non-uniform look which had been 
characteristic. Installed instead was 
an eye-catching green-and-white 
“unity without uniformity” styling 
which Mr. Ketcham created, with 
unique striped pumps, and a color 
spotlight of red on the premium 
pumps. 


Cash Register—The color engi- 
neer was pleased naturally with the 
compliments paid to the appearance 
of the stations, but the thing that 
really delighted him was the cash 
register impact of the innovation. 
Cities Service sales went up 15 per 
cent in that year, and the bulge in 
premium gasoline business was 50 
per cent. Station attendants re- 
ported that people liked the bullseye 
pump color, and just naturally drove 
to the attractively designed pump. 


Commuters’ Choice — Jersey 
Central Lines, which regularly calls 
upon Mr. Ketcham for such varied 
assignments as station rehabilitation, 
ferry-boat styling and personnel uni- 
forms, was in bankruptcy when he 
was called in to establish a standard 
for renovation of commuter coaches, 
which would serve the two-fold pur- 
pose of saving money while building 
good will. Not only did Mr. Ketcham 
win the privilege for Jersey Central 
of introducing the first nylon seats 
and the first scruff-proof rigidized 
metal side wall lining in coach inter- 
iors, but he won over commuters, of 
whom he is one himself, by giving 


By Frank H. McConnell 





them the final voice in choosi 
among alternative materials and col 
plans he had set up. Over 6( 
voted. But Mr. Ketcham’s speci 
point of pride lay in the fact th 
passenger revenues increased. 


Good Tonic—“There’s an impo 
tant gain in prestige when produc 
properties and equipment of a coq 
pany assume the appearance of mo 
ern appeal and efficiency,” } 
Ketcham points out. “The comp 
ies which deal with your conce 
and its stockholders, are favorab 
affected. Even morale of employ 
improves, and very frequently th 
men on the staff come up with org 
inal and useful ideas of their own 


















Free Investment—While he wa 
Secretary of the Treasury, Hex 
MorGENTHAU, JR. (right, in phot 
below) was not permitted und 
Federal law to purchase Unite 
States Government bonds altho 
he authorized the issuance of $2) 
billion of American interest bearin 
public debt. Since leaving that hig 
office, he has purchased U. S. bond 
More recently he purchased the fir 
$100 savings bond of the new Stal 
of Israel to be floated as part of 
$500 million popular bond drive, t 
largest flotation for a foreign cout 
try ever undertaken in this countt 
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Newport News Shipbuilding and Dry Dock Company 











ou Quarterly Statement of Billings, Estimated Unbilled 
Balance of Major Contracts and Number of Employees 
Three Fiscal Months Ended 

: Billings during the period: March 26, 1951 March 27, 1950 
a Saati. ...... Seman $ 9,939,735 
— Ship conversions and repairs ea 4,760,799 1,660,090 
6 Hydraulic turbines and accessories. . . 837,896 1,118,553 
» Other work and operations. . . . . 1,630,502 897,743 

. Totals. . ee + « $13,440,307 $13,616,121 

At March 26, 1951 At March 27, 1950 

1p Estimated balance of major contracts unbilled at 
luct the close of the period . . $137,963,104 $87,456,180 
bas Number of employees at the close of the period 10,620 6,788 
mq 

\ The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; such income for 
” any period will therefore vary from the billings on the contracts. Contract billings and estimated unbilled balances are subject 






April 25, 1951 


to possible adjustments resulting from statutory and contractual provisions. 


By Order of the Board of Directors 


R. |. FLETCHER, 


Vice President and Comptroller 




















Selling the bond to Mr. Morgenthau 
vas Israel’s Finance Minister Ett- 
ZER KAPLAN (left in the photo- 
praph). Mr. Morgenthau is serving 
ps chairman of the board of gover- 
ors of the American Financial and 
Development Corporation which is 
lirecting the sale and distribution of 
he half-billion Israel bond issue. 

















Goose Grease—Rosert TUMBLE- 
SON and other representatives of the 
Atomic Energy Commission’s infor- 
ation service have been hard put 
ately in denying one of those curious 
umors that seems to persist despite 
puthoritative denials. The rumor 
oncerns goose grease. The Com- 
ission, according to the popular 
ersion, is interested in buying goose 
frease for atomic energy experimen- 
ation. But don’t believe it. If there’s 
one thing the Commission would like 
t would be to forget the subject— 
but hundreds of letters have been 
sent in by ranchers and farmers say- 
ng they have plenty of goose grease 
m hand and would be glad to do 
business with Uncle Sam. AEC 
eeds no goose grease. 


























Monsanto’s Thomas—It is not 
nique, but unusual, for a company 
fo select a technical man as head of 
ts operating staff—usually salesmen 
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or operating men get the call. Mon- 
santo Chemical company, however, 
has departed from usual procedure 
in naming CHARLES ALLEN THOMAS 
as its new president. Mr. Thomas 
is a research man, a scientist who was 
one of the key authorities in the de- 
velopment of-atomic energy. It is 
interesting to note that Monsanto ac- 
quired his services back in 1936 by 
the simple expedient of buying out 
the company with which he was then 
associated—the Thomas & Hockwalt 
laboratories at Dayton, Ohio. His 
work centered mainly along the line 
of synthetic organic chemistry. From 
that, to atomic energy. 


Stock Options 





Continued from page 11 


term benefit which would accrue to 
them were they financially able to 
hold on to all the stock. 

To prevent abuses, it was further 
provided that the tax provision would 
apply only where the option price was 
at least 85 per cent of the fair market 
value of the stock on the day the war- 
rant was issued, and options which 
qualify under the Act were set up as 





COMMON AND PREFERRED 
DIVIDEND NOTICE 


Shreveport, La., 

May 1, 1951 
The Board of Directors of the 
Company has declared regular 
quarterly dividends of 25 cents 
per share on the common stock 
and $1.125 per share on the 
4.5% convertible preferred 
stock of the company, both 
payable on June 1, 1951, to 
stockholders of record at the 
close of business May 1, 1951. 











Secretary 











r 
TEXAS EASTERN 
TRANSMISSION CORPORATION 











AMERICAN Standard 


Rapiator Sanitary 
Yow York CORPORATION Pittsburgh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared, 
payable June 1, 1951 to stockholders of 
record at the close of business on May 
25, 1951. 

A dividend of 25 cents per share on 
the Common Stock has been declared, 
payable June 23, 1951 to stockholders 
of record at the close of business on June 
1, 1951. 

JOHN E. KING 
Treasurer 
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Personal Investment Supervision 
Assures Better Results 




















EEPING your capital soundly invested is a major task. To 
determine what policy should be adopted, however, to accord 
with changing conditions requires constant study of political, finan- 
cial and business conditions and the ability to interpret their effects 
on your investment program. That is why it is important that you 
obtain experienced investment guidance to protect your capital and 
preserve your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck, they depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


EVOTING its full time to the planning and supervision of 

investment portfolios and the analysis and determination of 
security values, FINANCIAL WORLD RESEARCH BUREAU is 
ideally equipped and staffed to help you establish a soundly conceived 
investment program and to maintain it in accord with changing 
economic conditions. For more than 48 years, through booms and 
depressions, our organization has been helping investors to obtain 
better results than would be possible without the benefit of experi- 
enced guidance. 


W ITH your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the first 
step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


A 
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' FINANCIAL WORLD RESEARCH BUREAU | 
[ 86 TRINITY PLACE NEW YORK 6,N.\%. I 
, (J Please send me the pamphlet “A Personalized Supervisory Service for the j 
} Investor.” I 
i CI enclose a list of my present holdings with original purchase prices and I 
a would like to have you explain whether your service would be adaptable to I 
\ my problem and if so, what the cost will be for supervision. My objectives are: : 
I CC) Income C1) Capital Enhancement C Safety i 
S I ivssecvnccchinccdeeyernsds sie eebhe haee I 
: 5 
[ PN:  ciwndivensnddecidaseudenseeideeineudsdseeesaenene eee i 
} (May 9) | 
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a special group to be known as “re. 
stricted stock options.” 

Options, or calls on stock, were 
long a familiar device of corporations 
seeking to attract new management, 
to retain valued employes and to in- 
duce officers and workers generally 
to take a more direct interest in the 
affairs and progress of their com- 
pany. In recent years their attrac. 
tion has faded, and many have gone 
unused because of the steady hiking 
of income tax rates and the require- 
ment that the earned income tax be 
paid at the time the option was exer- 
cised. In some cases the inclusion 
of the item as earned income also 
boosted a taxpayer into a high tax 
bracket. 
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Pros and Cons 





Some opposition, unorganized and 
negligible, appeared at stockholders 
meetings when the plans were up for 
approval. It was argued that stock- 
holders would be penalized because 
the increase in the number of issued 
shares would dilute the corporation's 
per-share earnings while increasing 
the amount of cash needed to main- 
tain dividends at established rates— 
and that as a result future dividend 
declarations might be adversely ai- 
fected. Countering this was the argu- 
ment that exercise of the options 
would bring in cash which would be 
added to working capital and avail- 
able for various corporate purposes, 
all of which would tend to increase a 
corporation’s earnings potential. Fur- 
ther, the time-honored, but valid, ex- 
planation was offered that by encour- 
aging key employes to __ become 
stockholders the efficiency of the 
company would be increased and the 
beneficiaries would bend additional 
energy to promoting the company’s 
operations. 

The device has been greatly abused 
in the past by some executives bent 
mainly on using corporations undef 
their control as a means of feathering 
their own nests. The requirement 
that the option be at not less than 8 
per cent of the market value of the 
stock at the time the option is granted, 
should go far to prevent the returl 
of such abuses, since in the majority 
of instances which stirred stockholdet 
resentment options were issued @ 
a fraction of actual market value— 
frequently they were outright gifts. 


FINANCIAL WORLD 
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Credit restraint program shapes up slowly in atmosphere 


of skepticism—Recalls World War | failure of experiment 


he financial men selected to direct 

the program of voluntary credit 
restraint are striving diligently to 
make it work. But they seem to be 
doing it in an atmosphere of skep- 
ticism. In other words, while making 
every effort to conserve credit and 
therefore manpower and materials, on 
a voluntary basis, they have no high 
hopes that it will succeed. The alter- 
native is a compulsory system of 
credit conservation. President Tru- 
man left no doubt about that when he 
originally suggested that financial 
men work out a formula of their own. 


Some commercial and _ invest- 
ment bankers who served on the capi- 
tal issues committee of World War I 
are still active in business. One of 
them recalled to this reporter last 
week how, in the early days of that 
emergency, the banking community 
tried, just as it is doing now, to work 
out a voluntary arrangement for con- 
serving credit. He noted the glaring 
parallel between experiences then and 
uow in attempts to function on a vol- 
untary basis. Lack of cooperation 
made it vital in 1918 for the Govern- 
ment to put authority into the hands 
of a committee functioning as an ad- 
junct of the War Finance Corpora- 
tion. That arrangement gave the com- 
mittee police authority and the system 
was made to work. Many financial 
men, including some members of the 
voluntary committee now serving, 
lear that the history of that era is 
about to repeat itself. 

George Whitney of J. P. Morgan 
& Company did not sound very con- 
fident of success for the voluntary 
credit restraint program when he 
made his first announcement on be- 
half of the commercial bank commit- 
tee, of which he is chairman. 


The South has not been credited 
with a leading part in promoting pub- 
lic education, but it may develop that 
the State of Georgia has evolved a 
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brand new formula for state aid to 
local school building. Georgia is ex- 
pected, before mid-summer, to float a 
huge bond issue to be administered by 
a new agency—the State School 
Building Authority—set up by act of 
the last session of the legislature. 
Under state supervision, communities 
will construct schools. The Authority 
will acquire title to the buildings and 
rent them to the local school districts. 
As soon as principal has been paid 
off, title to the schools will be taken 
by the lessor. The financing will be 
done with revenue bonds serviced by 
rent receipts. 


The good old “junket” days are 
here again. They are ushered in every 
time industry becomes excess profits 
tax-minded and practically disappear 
in periods when executives have to 
watch expenses. The attractiveness of 
an inspection trip is now in direct 
ratio to the number of miles separat- 
ing Wall Street, or La Salle Street, 
from the new plant to be unveiled, the 
ship to be launched or the ore dock 
to be christened. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


May 8: Bangor Hydro-Electric ; Brown & 
Bigelow; Congoleum-Nairn; Dictaphone 
Corporation; Durez Plastics & Chem- 
ical; Empire District Electric; The Fair; 
Federal Mining & Smelting; Gerber Prod- 
ucts; Gleaner Harvester; Howe Sound; 
International Paper; Maytag Co.; National 
Steel Corp.; Purity Bakeries; A. E. Staley 
Mfg.; Vapor Heating; Vick Chemical; 
Virginian Ry.; Warner Bros. Pictures; 
Willson Products. 

May 10: Century Electric; Greenfield 
Tap & Die; MHart-Carter; Industrial 
Rayon; I. B. Kleinert; Chas. Pfizer & 
Co.; Reliance Mfg.; Tennessee Corp.; 
Underwood Corp. 

May 11: American Encaustic Tiling; 
Atlas Corp.; Phoenix Hosiery, 

May 14: Acme Electric; California 
Packing; Distillers Corp.-Seagrams; El 
Paso Electric (Texas); Florida Power & 


LORD, ABBETT & CO, 


AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 





Lorp, ABBETT & Co. 
63 Wall Street, New York 
Atlanta 


Chicago Los Angeles 





SRILS AW inc. 


5033 Elston Ave., Chicago 30, Ill. 


Manufacturers of Portable 
Electrie SKIL Tools 


63rd Consecutive Cash Dividend 


At a meeting of the Board of 
Directors of Skilsaw, Inc., which 
was held April 24, 1951, a quar- 
terly dividend of 30¢ per share 
on Skilsaw common stock was 
declared payable June 14, 1951, 
to stockholders of record May 
25, 1951. 


E. B. McConville SKIL 
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THE TEXAS COMPANY 
195th 


Consecutive Dividend 


A dividend of one dollar ($1.00) 
per share on the Capital Stock of 
the Company has been declared this 
day, payable on June 9, 1951, to 
stockholders of record at the close 
of business on May 4, 1951. The 
stock transfer books will remain 
open. 
Rosert FISHER 


April 24, 1951 Treasurer 

















fa CROWN CoRK & SEAL 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Preferred 
Stock of Crown Cork & Seal Company, Inc., pay- 
able June 15, 1951, to the stockholders of recor 
at the close of business May 22, 1951. 


The transfer books wilfnot be closed. 


WALTER L. McMANUS, Secretary. 
April 26, 1951. 
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Light; Haloid Co.; Interstate Power 
(Del.); Nestle-LeMur; Reeves. Bros.; 
Sunbeam Corp.; Wells Gardner & Co.; L. 
A. Young Spring & Wire. 

May 15: American Cyanamid; Beech- 
Nut Packing; Briggs & Stratton; Cole- 
man Co.; Consolidated Gas Utilities ; Con- 
tinental Steel; Deep Rock Oil; Eastman 
Kodak; Edison Bros. Stores; Food Fair 
Stores; B. F. Goodrich; Grayson-Robin- 
son Stores; Mojud Hosiery; Newmont 
Mining; Penick & Ford; J. C. Penney; 
Penn.-Dixie Cement; Pet Milk; Pitts- 
burgh Forgings; Republic Steel; F. G. 
Shattuck; Southern Indiana Gas & Elec- 
tric; Universal Products; Utah Oil Refin- 
ing ; Ward Baking ; Youngstown Steel Door. 

May 16: Allegheny Ludlum Steel; 
American Cigarette & Cigar; American 
Stores; American Sugar Refining; Ana- 
conda Copper Mining; Chesebrough Mfg. ; 


Conde Nast Publications; Copperweld 
Steel; Detroit Steel Corporation; Gil- 
lette Safety Razor; Great Northern 


Paper; Johns-Manville; P. Lorillard Co.: 
Page Hersey Tubes; Pennsylvania Salt 
Mig.; Philco Corp.; Pullman, Inc.; Ray- 
bestos-Manhattan; Stone & Webster; 
James ‘Talcott, Inc.; Thomas Steel: 
Truax Traer Coal; United Carr Fastener ; 
United States Foil Co.;: Utah Power & 
Light; Visking Corp. 


Dividend Changes 


Acme Wire: 60 cents on the new 
common payable May 15 to stock of 
record May 7. This is equal to 90 cents 


on the old shares which received 75 
ents quarterly. 

; cibiietons "Ltd. Quarterly of 90 
cents payable June 5 in U. S. funds 
to stock of record May 7. Previous 
rate was 75 cents. 

Bell & Gossett: Regular of 30 cents 
payable June 1 to stock of record May 
15. Also stock dividend of 20 per cent 
payable July 2 to stock of record 
June 15. ; 

Coro: Directors took no action on 
the declaration of a common dividend. 
The company had been paying 25 cents 
quarterly since 1948. The most recent 
payment was on February 28 this year. 

Mission Development: 40 cents pay- 
able June 7 to stock of record May 9. 
In 1950 it paid 35 cents in June and 
50 cents in December. 

Ohio Match: Quarterly of 50 cents 
payable May 19 to stock of record 
April 30. 

Ohio Oil: 75 cents payable June 9 to 
stock of record May 8. Previous pay- 
ment was 50 cents in March. 

Pepperell: Extra of 50 cents and 
quarterly of 75 cents, both payable May 
15 to stock of record May 8. 

Phillips Petroleum: Quarterly of 
$1.20 payable June 1 to stock of record 
May 11. The company paid $1 in three 
previous quarters. 

Piasecki Helicopter: 100 per cent in 
stock payable May 16 to stock of record 
May 2. 

Ronson Art Metal: Quarterly of 35 
cents plus extra of 15 cents, both pay- 
able June 12 to stock of record June 4. 
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The Investment Service That Can 
Add to Your Investment Results 
Is Not Really an Expense 


FINANCIAL WORLD 


Brings You 


(a) 52 weekly issues of FINANCIAL WORLD tto keep you informed from 
week to week on outstanding business and financial factors which enable you 
to handle your security investments to better advantage. 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides containing 
our independent ratings and statistical data on 1,900 listed stocks): 


(¢) Personal Investment Advice Privilege (by mail) as per rules; and 
(d) “Stock Factograph” studies of 1,614 issues in one handy indexed Quick 


Reference Manual of 288 pages (8% x10% inches)—1950 Revised 36th Annual 
Edition. (Factograph Book sold separately for $4.50.) 


SRRE RRR ERRR PART TAPPER PETES SSSR CRETE SEER EPROPS RR 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 
1950 Revised 288-page $4.50 "STOCK FACTOGRAPH" BOOK Free. 
(or, send $11 for 6 months’ complete service with FACTOGRAPH BOOK) 
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This is a deductible income tax expense which materially reduces your cost. 
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Socony-Vacuum Oil: Quarterly of 4) 
cents payable June 9 to stock of record 
May 4. The company previously paid 
30 cents quarterly. 

Standard Oil Co. (New Jersey): $1.75 
of which $1.50 is designated a regular 
and 25 cents as extra, both payable 
June 12 to stock of record May 10. 


Timken Detroit Axle: 4 per cent in 
stock payable June 20 to stock of record 
June 1. 

United Aircraft: $1 on the increased 
common stock, payable June 15 to stock 
of record June 1. This is the same rate 
as paid in June and December 1950, on 
a smaller number of common. share 
outstanding. 

Vanadium-Alloys Steel: $1.30 on the 
present common payable June 2 to stock 
of record May 11. Previous payment 
was $1 in March. 
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New Issues Registered 


With SEC 


Columbus and Southern Ohio Elec. 
tric Company: 200,000 shares of com- 
mon stock. (Offered April 19 at $20.75 
per share.) 

General Controls Company: 50,000 
shares of common stock. (Offered April 
19 at $31.50 per share.) 

Plywood, Inc.: $1,500,000 debenture 
6s due 1963. (Offered April 23 at 
100%.) 

Minneapolis Gas Company: 118,426 @MYork 
shares of common. stock. (Offered 
April 23 to warrant holders at $15.5 
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per share.) = 
Mountain States Power Company: #MA\,;). 
150,000 shares of common stock. (Of- HMAllis. 
fered April 12 at $11 per share.) Amer 
Wisconsin Power and Light Com- Ame: 
pany: $4,000,000 of first 334s due 1981, M#Ame 


(Offered April 19 at 101.42%.) met 


Inter-Mountain Telephone Company: 
142,500 shares of common stock. (Of- 
fered April 26 to warrant holders at $ll i 
per share.) Atch 

Monongahela Power Company: $10- Hi... 
000,000 first 334s due 1981. (Offered Hp.1,, 
April 26 at 101.625%.) | Barh 

Montana-Dakota Utilities Company: BiBaus 
236,755 shares of common stock. (Of: MiBeth 
fered April 26 to warrant holders at MMBliss 
$14.50 per share.) Borg 

Gulf States Utilities Company: 164; iP" 
691 shares of common stock. (Offered Bush 
April 25 at $22.25 per share.) 


Wheeling Steel Corporation: $14,238, 


900 debenture 3%4s due 1965. (Offered r 


hec 


April 27 to warrant holders at 100%.) 

Public Service Company of Okla 
homa: $10,000,000 of first 3%s due 1981. 
(Offered April 27 at 99.709%.) 

Lynn Gas and Electric Company: 
$4,100,000 of 334% notes due 1971. (Of- 
fered April 27 at 100.75%.) 

Foote Mineral Company: 23,206 shares 
of common stock. (Offered May 1 at 
$42 per share.) 

Consolidated Edison Company o 
New York. Inc.: $40.000,000 of first and 
refunding 3%s due 1981. (Offered May? 
at 102.915%.) 

Globe and Rutgers Fire Insurance 
Company: 30,000 shares of $4.64 prior 
preferred stock. (Offered May 2 at $1M 
per share.) 
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ARNED PER SHARE 

























































nN ) ‘ EARNED PER SH 
ia > COMMON STOCK: 1951 1950 | ON ! +. : 
be tive=«imkt' a sme eigae ore es Nae 
men a STTITN $2.94 $2.60 | Heyden Chemical 3 Months to March 31 
‘ astern Ga ° -yden ERE ks oo wee . . 
rd all River Sonia cng ee 0.42 Heywood-Wakefield eee ne yn The Board of Directors of Avco 
rdMMaverhill Gas Lt... (201 oa Illinois Central R.R...... 2.68 2.79 Manufacturing Corporation has 
ouston Ltg. & Pwr..... 131 1.28 perce te sg worteeee 100 ~—s 59. | | declared a quarterly dividend of 15 
cena Mee kl xe Ye nspiration Cons. Copper.. 0.92 0.54 cents a share on the Common Stock 
owa Elec. Lt. & Pwr.... 1,42 1.47 re oe Sheets avapatineg 0.55 0.66 payable June 20, 1951 t se 
one Star Gas......... : - : n ys. of Cent. Amer. 0.60 ySFSs tO: StOCE- 
a Seca iia e Mice — ie eg oe Silver...... 3.00 139 holders of record June 1, 1951. 
$ Pp ° . . elle i . . 
rapion Electric «cess LI8 119 | Lamson Corp.cncoscs--- 008040 alga nme 
Tampa Electric ...... | yf Lees (James) & Sons.... 0.48 1.48 aaa saningern Bam 
nited Gas Improvement at > / Lehigh Coal & Navig.. aiate 0.13 0.19 aaaed York li, N.Y. 
recone Pees 2 Lk... ie ie oe Cup bins esta 215 1.25 April 27, 1951 
. a @ 5\ ac * 
9 Mouuke to March at: | MeGraw-BBit 2... en 
Amer. Agric. Chem...... 3.66 31 MeWilli a bines sees 1.34 1.57 
d arpenter Steel Co.. : . 1g | McWilliams Dredging.... 0.23 0.39 
os st Co....... 7.23 3.63 | Michigan Bumper. 
Davison Chemical ..... 276 21 Mid-St i aladatea 0.40 0.32 
ocr MA = 17 | Mid-States Steel......... 3.10 2.63 
“a np, RET 2.80 1.79 | Midland Steel .... 0.9 7 
ayser (Julius) ....... 1 Dia tae 93 0.87 
co Peay 3 ee i= 0.89 a I a Sven wwemay 0.45  D0.30 
@-BReeves Bros. «2.00... 0 ee. 2.38 1.69 ie & Ont. Paper.. 1.15 0.75 The Board of Direct 
m stadia ON <a 1.95 me pen Machine Tool.. 0.37 0.24 STANDARD irectors of the 
TR andard Products ...... 2. 3.19 | Motor Wheel ............ 0.98 0.86 OIL COMPANY 
end Wisestadiie g 7 esate 2.19 0.10 Nash-Kelvinator Higbee 1.05 1.66 (Incorporated in New Jersey) 
O00 ! s & Mfrs. 3.10 1.90 ees PN ais 34 eaten 1.33 063 pom Ain ro a cash dividend on the 
. Nat’ : : : of $1. hi 
ori! i Ansel 6 Months to March 31 ae re ame a! sesceeees 0.85 0.72 per share was j tthe pale 
hig do aseeces 0.16 0.12 vat 1 Cas! Register...... 1.86 1 Bs 7. per share as extra, payable on June 12 me oN 
re MPs, Steel Foundries... 290 0.51 Nat'l Cylinder Gas....... cm @a| aetene lan of ation 
‘ Berkshire Fine Spinning.. 1.64 1.08 INGE PIISSIOES «css cceeies 1.09 0.64 ree o'clock P. M., on May 10, 1951. ee: 
endte rates St. Louis.. 2.22 2.63 Se are Supply Sx 1.18 0.47 his A. C. MINTON, Secretary 
Rhinelander Paper ....... 1.30 179 | “ckoosa- dwards Paper 1.65 detain eaten 
426 ork Corp.. 1.10 oo Ne Y k € > D =? ° 1.14 
| SORE Bate renee : 0.57 ‘ew Yor entral R.R... D1.23- D0.63 
i 3 Months to March 3 rhe bene ng 0.28 0.38 
ACF-Brill Motors ‘oad nas = iA oo ae oe 1.64 0.86 AMERICAN 
cme _ pe iin . w antasote ne ’ x CAN GAS 
™ argo am dane 0.99 0.75 | Penick & F ~ «aber be = AND ELECiRIC COMPANY 
oy pasta Airlines .......... 080 078 | Penn. Salt .............- 130 1.8 a 
mer. Barge Line........ 1.70 1.62 | Pfizer (Chas.) .......... 2.29 1.22 Common Stock Dividend 
ele tak ees: 46 0.71 | Phila. & Reading Coal.... 0.41 0.70 e Areaular, quarterly dividend of 
91 MAmer Corp....... 0.43 0.41 Pittsburgh Screw : seventy-five cents (75c) per sh 
, = among Tiling... 0.31 0.28 Pond Creek at De . a! . poke: er outer ane of the Com. 
-" ; a... ; y issu ing i 
vy: imer > rel rae - = c0.90 | Portland Gas ............ 0.23 Ona4 the “public ‘has oe deted case 
Of. Menderson- Prichard Oil... 1.54 po Rapowier, Ta... ...... 06: 2.82 2.02 at the close of business Moy 14, 1981." 
¢]{ Mex Electric Mfg ae <n 0. er eeere 1.37 0.10 W. J. ROSE, Secreta 
' Arundel Corp. ... hele get aan — Republic Aviation ....... 0.40 ; 0.36 May 2, 1951. «ae , Secretary. 
0, Ron, Topeka & SF. 5.56 ee ee 270 249 
"M@eutocar Co.......... 9.96 ; Savage A . 
" Paldwin-Lima-Hamilton is 0.19 O38 Schick, Sen. vs! aes 039 0.23 
parhber 7 : wm ~ eee 8 I 
otal + SOM eeseiers He 0.40 ee ane clean warns 3.03 1.38 BLAW-KNOX COMPANY 
Of- MBethlchem Steel ......... 2.45 D031 | Sheller Mfg. ........-.-. ia = Sonsens Tee 
at Bliss Mts 2 ae 0 45 eo Sloss-Sheffield Steel Se 1.60 va oe eee eaten, b 
ach lihtderke: eee 24] >" mith (Alexander) .. ’ Directors held on Monday, April 
64 MPtidgeport Brass...... aa 2.73 vas ees 0.79 0.96 Somaat 6 Bividend of oa 
red Mepush Terminal Bldgs ny aie 0.76 Staley (A. E.) Mfg...... oa 0.69 Soy eagetel a eae one 
Bact Bross cassestesssse O37, "Oda | Stmaame pian Heo 150 O97 | ght gran i a AE 
Pre ston at | SAN yoo a acme 
| , Wynan 1] ee 1.34 0.87 
) Newey Me mere? me: 0.60 Fe met on ee iy a 2.15 
a r | i 22 =©D0.33 e. FFOGS..... &. 0.77 
81, ombustion Engineering... 1.31 1.44 | [Texas Eastern Trans..... 0.48 
ete Industries... a3.14 2.70 EA nce Gulf Sulphur...... 1.83 92 CHARTS 
ot tucible Steel Co...-..-.. ee on Tinos natin bie aie = ox & MAPS 
‘ iti Z Hudson Co... 2.94 1.56 Twin Coach Co... r Bie) i. O81 pew 
. Dociler-Jarvis echt 4 aa hone es oes 033 ~SCoLay || EDWARD WILLMS CO. 
psp steer eee A a ion 
at sg or oeigg: heeuan *4.91 *4.02 United-Carr ‘Pantene betes 719 vig 4 ages Strorsiubbalae nage 
of Meelectric fA ra Tt oa dite Se Wallpaper ....... 0.54 0.05 ee Se Oe eT 
1 BP iein Natl Watch 20 2 . niversal Laboratories... 0.03 0.02 
me re RR — ant piaaed ae oe Victor Chemical.......... 0.91 0.95 
} asta’ Meee nt } Wal bs : 
Sk See RC em ee coe eee 
oer THM 8s res ge. | Wilcox Oil ......-....., 083 0.56 Don't rely upon the Post Office to 
100 Mi cime im ern Ry oe pD082. pD2.17 — forward your copies of FINANCIAL 
eorge W.)...., 082, pD217 | "'=Cmadian currency, Class A, e Combined | | oer ing ald end new addresses 
5 stock. D—Deficit. vance, giving old and new addresses. 
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STOCK FACTOGRAPHS 
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Stock 





w-divid 





Childs Company 


before t 
Textron Incorporated 





Incorporated: 1923, New York, an outgrowth of a business originally 
established in 1889; reorganized 1948. Main office: 30-30 Northern 
Blvd., Long Island City, New York. Annual meeting: Second Monday 
in June. Number of stockholders (December 31, 1949): Preferred, 753; 
common, 2,903. 


Capitalization: 


SE) ANC MOE c ka kcaet se eahcpeteeauses baskadasenedsbatenic *$1,675,893 
tPreferred stock 5% cum. conv. ($25 par)......ccccecccceccs 161,246 shs 
CSORRAEN RUPE AE ORE) 6 cc6s ccc c chan ara sbcnsndes hues 4500 772,202 shs 





*Real estate mortgages. Issued in exchange for 542% preferred, under 
1951 reorganization; callable at $25 through April 1, 1953, and $27.50 
thereafter; convertible into 3 common shares to April 1, 1954, declining 
to 2 shares in 1964. 


Business: Operates a restaurant chain numbering 53 units, 
the majority of which are in New York City, where the 
company also owns considerable real estate. The first of a 
planned chain of roadside units was opened during 1948 near 
Harrisburg, Pa. In May, 1950 acquired Louis Sherry, Inc., and 
has installed candy counters and soda fountains at a number 
of restaurants. 


Management: Experienced. 


Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1950, $47,662; ratio, 1.0-to-1; cash and marketable 
securities, $121,363. Book value of common stock, $2.85 per 
share. 


Dividend Record: Payments on old preferred suspended 
1931, arrears eliminated in 1948 recapitalization; arrears on 
former 542% preferred ($11) eliminated in 1951 recapitaliza- 
tion; paid on common 1904-14 and 1916-31; none since. 


Outlook: Elimination of unprofitable units, acquisition of 
Louis Sherry, Inc., operating economies and modernization 
and expansion program tend to strengthen basic operating 
position, but competition is keen and margins narrow, re- 
flecting difficulty in adjusting prices to high food and wage 
costs. 


Comment: 
speculative. 


Both the preferred and common stocks are 


EARNINGS RECORDS AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


*Earned per share... $0.57 $1.21 $1.00 $1.33 $0.77 $0.17 D$0.56 D$0.36 
_ ee oe ee 3% 6% 15 15 7% 4% 5% 71% 
ee See 1 1%% 4% 6% 5% 2% 2% 8% 


*1943-47 earnings reflect reorganization in 1948. D—Deficit. 





Mississippi River Fuel Corp. 





Incorporated: 1928, Delaware. Office: 407 No. 8th Street, St. Louis 1, Mo. 
Annual meeting: Fourth Thursday in May. Number of stockholders 


(December 31, 1949): 5,000. 

Capitalization: 

a RE MN oS 5a os cea asa pan oe Seeded daeaee eek comes $26,000,000 
CORDURE GLOOK ALDINE) Oc wich dsw nc esateeuneehamauwsoueaeen 1,351,391 shs 


Digest: Operates a natural gas pipeline system extending 
from the Monroe and Richland gas fields in Louisiana to 
the Greater St. Louis area, including East St. Louis, Granite 
City and Alton, Ill. About 62% of sales are made to about 
54 industrial customers (including Owens-Illinois, Granite 
City Steel, Mississippi Lime, Union Electric Power, Pitts- 
burgh Plate Glass and National Lead) and 38% to eight 
public utilities (notably Laclede Gas) for resale. Working 
capital December 31, 1950, $3.6 million; ratio, 1.5-to-1; cash, 
$4.8 million; U. S. Gov’ts., $2.2 million. Dividend payments 
1940 to date. Stock has had little seasoning. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 





Earned per share.... $1.59 $1.74 $1.74 = $2.46 $3.49 $2.79 $2.99 

Dividends paid ..... 1.25 1.50 1.50 1.50 1.50 1.75 1.85 *2.00 

GR sos -eseeerce Listed N. Y. Stock Exchange—— 728% 737% 488% 

BO: wcésenescesasees April 30, 1951 -———-_ 720 727% 729 
*Also paid 10% in stock. Over-the-counter bid prices. 
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Incorporated: 1928, Rhode Island, ——a two established businesses. 





Office: 20 Market Square, Provi dence, R. I. Annual meeting: Third As 
Wednesday in May. Number of stockholders (December, 1949): Preferred, Air AS 
2,952; common, 6,848. Allied ] 
Capitalization: Do . 
ROM EIONE, oc. lous oni cag mamma es cek eens eae $6,810,970 ied S 
*Preferred stock $1.25 cum. conv, (MO Par)........eeeeeeees 303,279 shs Allied 
RastIEEy  DERIEINON HOMENG <.0 5 v cvckinoicesccnowecace execnase $823,194 Alumin 
COMMON Stolk ($0.50 PEE)... ccecicccccccctioncveccessvesceese 1,184,082 shs Am. 
*Callable at $26 and convertible into common share for share. Am. G: 


Am, H 

Business: Subsidiaries manufacture variety of fabrics off™4A"- M 
natural, synthetic and blended fibers; also sheets, pillow Am. M 
cases, blankets and piece goods. Principal fabrics are soldj™A"- d 
in greige or finished state, including cotton print clothgg’m. P 
broadcloth, lawns, cotton, rayon and blended fabrics and Cl. B 
cotton yarns. Also does commission dyeing, finishing, knit- Am. R 


ting and weaving. Principal brands: Textron, Indian Head, Sanit 
Purrey, Dwight Anchor and Nashua. "el ‘ 
Am. 


Management: Aggressive. 

Financial Position: Good. Working capital December 31) 
1950, $25.1 million; ratio, 3.1-to-1; cash and equivalent, $103 
million; inventories, $15.6 million. Book value of common 
stock, $23.46 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1936-37, 1940 and 1942 to date. 

Outlook: Elimination of apparel and other unprofitable 
lines, and modernization and expansion of greige goods div- 
isions, tend to improve company’s earnings prospects. Sales 
volume follows broadly the curve of textile demand. 

Comment: Shares are among the more speculative issues 
in the cyclical textile group. 


Armco 
Atlanti 
Autom 
Do 4 
Aveo ~ 
Ayrshi 
Beauni 
Bethlel 
Do } 
Bigelo 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 = 1950 


Earned per share.... $1.12 $1.33 $0.09 7$6.76 41$5.35 $5.77 D$1.89 $2.38 
Dividends paid ..... 0.27% 0.25 0.50 0.50 1.00 §0.75 1.00 1.00 
EIEN. kiswvcewivecsen 4% 656 25% 26% 20% 20% 11% 19% 
Fe Soon ceser varies 2% 3% 6% 9% 11% 10% 8 10 





*Adjusted for 2-for-1 stock split in 1945. tAfter contingency reserves, $0.99 in 
1946, $1.76 in 1947. tIncluding $0.50 net special credit, mainly from sales o 
assets. §Also stock dividend of one share of Dorset Fabrics. {Listed N. Y. Stock 
Exchange December, 1947; previous quotations N. Y. Curb Exchange. D—Deficit. 





Standard Coil Products Co., Inc. 





Pulaski Rd., Chicago 
Number of stock- 


Incorporated: 1935, Illinois. Office: 2311-29 N. 
39, Ill. Annual meeting: Second Tuesday in October. 
holders: Not reported. 

Capitalization: 


Br NN SG 5254 saw aey ces. ib cena ee eee wee wale see sean eee Non 
Capital stock (i OEE cintiinknas ccdGede ten sensuest inate *1,470,000 im 





*President Swanson, Secretary-Treasurer Burke and Vice-President 
Peterson retained 1,102,500 shares (75%) after publicly offering 367,500 
(25%) in September, 1950. 


Digest: Company supplied tuners for over 40% of all tele- 
vision sets manufactured in the U. S. last year (competitors 
20%, set manufacturers themselves 40%), principal customers 
including Admiral, Emerson and Philco. Company also 
makes small coils used principally in radio and television 
sets, juke boxes and other electronic devices; products 
other than television tuners accounting for about one-fourt! 
of sales. In 1951, acquired from Square D for about $5 mil- 
lion the Kollsman Instrument Corp., making precision it- 
struments for military and commercial planes. Working 
capital December 31, 1950, $3.5 million; ratio, 1.5-to-1; cash, 
$5.7 million; U. S. Gov’ts., $101,440. Dividend payments 1%? 
to date. Stock is an improving speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1958 
Earned per share.. ae ° 02% $0.02% D$0.01 D$0.01 D$0.02% D$0.03 gtd ot 








Dividends paid ..... None None None None None None 
Rss 55s sbaces ede +Listed N. Y. Stock Exch 
a cvecvessveceseces March 26, 1951 











+Price range to date in 1951: High, 138% ;eLow, 12%. 
FINANCIAL WORLD 





DIVIDENDS DECLARED 








Stocks on major exchange normally sell 
ex-dividend the second full business day 


ieiore the record date. Company " “able Record Company able Record 


Dominion Stores...*Q12%c 6-15 Outboard Marine & 
: Dresser Industries... ..Q35ce 6-15 Wi case deednesés Se 6S2S 
Company able Record | Fagle-Picher 6- 9 Parmelee Transp....Q12%c 6-27 
Acme Wire 5-15 Eastern Util. Asso 5-15 Peoples Gas Lt. & 
Air Assoc. 6-12 Eaton Mfg. ............ 50c 5-25 Coke $1. 7-13 
= Kid Co ) 5-15 Electric Boat 6- 8 5-15 


5-15 Elgin National Watch.Q15c 6-21 5-15 
lied Stores 4% pf.. 6- 1 Balstactis. Maes 6-1 


\luminium, Ltd co : 
Fajardo Sugar 6- 1 
Am, Chain & Cable Pedered- Baaul 6.8 


Am. Gas & Elec dera 
Am. Home Products. . Flintkote Co Pe 


. Mach. & Fdry.... 

. Mach. & Metals... 
6- 8 
6- 8 


6-15 
6- 1 
Gen. Acceptance 6-15 
Gen. Outdoor Adv 6- 8 
Gen. Portland Cement.Q50c 6-30 
. Gen. Precision Eq 6-15 
Goebel Brewing 6-12 1 
Do 6-12 St. Louis San Fr. Ry..62%c 

, Savage Arms 


i Scott Paper 
Hamilton Watch 6-15 5- : 
Harbison-Walker ae Seaboard Finance 


Sears, Roebuck 
ie agg ved 4 : ¥ Serrick Corp. Cl. B.. —_ 


Hobart Mfg. 6a: 9 Smith (Alexander).. 


Howard Stores .... Gu:4 2 Spencer Shoe 


lag: Stand. Brands 
Hudson Bay Mining. . Standard Forgings.. 
Int’! Cigar Mach 6-9 5- ao Oil (N. J.). 


Int’! Silver 


Iron Fireman Mfg..... , Sanat Tool & Dye..Q5c 
Jamaica Pub. Serv... .*Q25c - Symington-Gould 


Kayser (Julius) ....Q25c - 1 | Thatcher Glass 
Kelsey-Hayes Wheel Thomas Steel 

Cl. B - Thew Shovel 

Do $i. 50-Cl. A....Q62%c - Tide Water Asso. Oil.Q50c 
Kinney (G. R.)....... Q35c_6- Un. Carbide & Carb..... 
Laclede-Christy....... Q35c - Union Tank Car 


Lane-Wells = Universal Consol. Oil. .Q50c 
tes ie 

ehigh Coal & Nav..... - ited Biscuit 
Liquid Carbonic “ie : 
Mackintosh-Hemphill oe - - U. S. Playing Card 
Macmillan Co Q25 — = Vanadium-Alloys 

Do . Steel 
Masonite Corp . . Van Raalte 
Massey-Harris ....*Q12%c 
McGraw-Hill Pub.....Q50c 
Merritt-Chap. & Scott. 040c 
Midland Steel Prod...Q75c 
Minn.-Honeywell ....Q50c 
Mission Development. .. .40c 
Motor Wheel Q50c 
Do El2%c Nashville, Chattanooga & 
Clayton & Lambert. .Q12%4c St. L. Ry Q 
oe Broadcasting Do 
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Phila. Dairy Prod.. »-Q50¢ 
Pitts. Coke & Chem... ..25c 


1 
i) 


1 
m 0100 CO WOO CO © 


_— 
wn 

1 
mm DOD) 


SU9b gt 8 Gn Gy Gr Go cn Co tn Ge 
me ee 
Hor SPHINN OOON 


' 
! 


Manan ann cntn nang Nin 


DADD 
ae 
1 
CO et 


Quaker State Oil 
Remington Rand 

Do $4.50 pf... 
7 Art Metal 


Rockwell Mig. 

Rockwood & Co.....Q37%ec 
Royalite Oil 06% 
Ryan Aeronautical. .Q10c 
St. Croix Paper 
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Walgreen ere Q40 
Wickes Corp. ........ Ql 5c 
Wyandotte Worsted. ..Q10c 
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Accumulations 


Hobbs Battery $1.75A..75c 
Maine Cent. R 


EDP 
Co OOR QRS ONTO 


5-10 
5-15 


6-30 5-31 
6-30 5-31 


Sh 
bo 
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Q 
Nat'l Auto. Fibres.... 
Nat’l Cash Register... 
Keoper-Bessemer ; Nat’l Cylinder G 
C Pperweld Steel 40c Nat’l Malleable & Steel 
orby a ) Distillery Ltd. Castings 
we athvoesennvionte *25¢ N. J. Zinc 75¢ 
Do a A. Newport News Shipbuild. 6% pf. $1.50 6-1 5-15 
& Dry Doc 50 
Noranda Mines 6-15 5-15 
Norwich Pharmacal .. 
Ohio Match 


Ohio Power 414% 


OO ie ihre deena Q$1.12% 
Ohio Seamless Tube... .50c 
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Bell & Gossett 7-2 ° 6-15 
Timken-Detroit Axle...4% 6-20 6-1 


*In Canadian funds. BM—Bi-monthly. E—Ex- 
tra. M—Monthly. Q—Quarterly. S—-Semi-annual. 
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The Curtis Publishing Company 








fifferé 


Indianapolis Power & Light Company oad t 





Incorporated: 1921, Pennsylvania, established 1891. Office: Independence 
Square, Philadelphia 5, Pa. Annual meeting: Third Wednesday in April. 
Number of stockholders (March 10, 1950): Prior preferred, 9,120; pre- 
ferred, 910; common, 11,715. 


Capitalization: 


Cae en iii css os biso es ccacea pee ahe sesun esa babaseeces N 
"ES cum, Pelee Deleted (Od DAL) oisoc .ccs ccc cccacesscesces 689,859 shs 
Mee ee ee ee eye 32,320 shs 


NO MAE FINO HED isin 65 oss cS Sh Ae See wancsceenehaee 3,457,385 shs 


*Callable $75; entitled to $1 additional to extent earned. fCallable 
$120; unexchanged for $3 preferred under 1940 recapitalization plan. 

Business: Publishes Saturday Evening Post (founded by 
Benjamin Franklin in 1728), Ladies Home Journal, Country 
Gentleman, Holiday, and Jack & Jill. The Post accounted 
for 64%, the Journal 23% of gross advertising revenue in 
1950. Owns a paper manufacturer, jointly owns a magazine 
service company and has interests of 51% in an electrotyp- 
ing company, 42.5% in Bantam Books, Inc., and 40% in 
Wonder Books, Inc. 

Management: Experienced and conservative. 

Financial Position: Good. Working capital December 31, 
1950, $22.5 million; ratio, 2.7-to-1; cash, $10.5 million; market- 
able securities, $10.5 million; (advance subscription payments, 
$22.6 million.) Book value of prior preferred, $54.46 per share. 

Dividend Record: Prior preferred arrears cleared 1943, 
regular since; $7 preferred arrears cleared 1950, regular 
since; no common payments since 1932. 

Outlook: Biggest single determinant of earnings is volume 
of advertising, which is largely determined by general busi- 
ness conditions. Top-heavy capitalization produces wide 
swings in earnings per share of common. 

Comment: Prior preferred is a businessman’s investment; 
comment is speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $0.40 $0.14 $0.02 $0.30 $0.61 $0.69 $0.64 $0.93 
BOR:  Wisksscueaseene 75% 11% 24% 26 12% 138% 8% 10% 
SOU 6 onbicaaGanae es 1% 5% 9 10 6% 7 4% 5 





Penick & Ford, Ltd., Incorporated 





Incorporated: 1920, Delaware; successor to companies formed in 1898 and 


1903. Office: 420 Lexington Avenue, New York 17, N. Y. Annual meet- 
ing: Fourth Tuesday in March. Number of stockholders (December 31, 
1950): 4,290. 

Capitalization: 

ame: Ss OE ésnendscvseesexs jap cube webinc eee ssaeee sana ane No! 


ne 
Rt UO SUED. vas ocneskc cvbnwsassasectscxseubbann 738,000 shs 


Business: A leading manufacturer of corn products, in- 
cluding syrups, sugar and starches, and by-products such as 
gluten meal and oil meal, dextrines, etc. Also packs molasses 
and cane, maple and corn syrup blends, and dessert powders. 
Trade names include Brer Rabbit molasses, Vermont Maid 
cane and maple syrups, Penick corn syrup and My-T-Fine 


desserts. Packaged goods represent about one-third of the 
business. 
Management: Efficient and aggressive. 


Financial Position: Good. Working capital December 31, 
1950, $9.0 million; ratio, 3.3-to-1; cash and short term loans, 
$2.2 million; U. S. Gov’ts, $1.3 million; inventories, $6.9 mil- 
lion. Book value of stock, $21.22 per share. 

Dividend Record: Payments 1929 to date. 

Outlook: Volume is influenced by industrial demand and 
consumer income trends, but when corn supplies are ade- 
quate, profit margins are normally sufficiently wide to permit 
relatively satisfactory earnings. 

Comment: Shares occupy a semi-investment position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $1.70 $1.75 $1.84 $3.13 $4.52 $2.86 $3.40 $3.89 
Dividends paid ..... 1.50 1.50 1.50 2.25 2.80 1.90 2.60 3.10 
D- cckseasbosnnsee 30% 29% 36 41 38% 37 37% 38% 
MN sccvesteeesnnct 25% 25% 29% 32% 32% 27 27% 31 
*Adjusted for 2-for-1 stock split in 1947 and for renegotiation. tBefore $0.68 


credit from old contingency reserve. 
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Incorporated: 1926, Indiana, to acquire two companies, established in 1892 
and 1902. Offices: 17 North Meridian Street, Indianapolis 6, Ind. Annual 
meeting: Third Tuesday in April. Number of stockholders (March 19, 
1951): Preferred, 2,231; common, 10,228. 


Capitalization: hazar 
Be EN NE sis cc pedis se nertinacaastilde cach <ecews.cces oe $57,797,500 a 
“Pretend etek 49) Gath. (6100 OOP) 6... cio encccccccucces 100,000 shs lant: 
+Preferred stock 4.20% cum. ($100 par)............seeeees 39,000 shs plait. 
I WHO: EUDD DU o cs cip o's sac avicsecsabdemape ccc ct ceanne 1,376,059 shs 


row 


At 
plied 
partn 
tate: 
recen 
he S 
juait 
hare 
et i 
! ract 
. me 
of Oo 
mate 


*Callable at $118. {Callable at $103. 


Business: Supplies electricity to a population of about 
550,000, of which 82.0% is in Indianapolis and suburbs, thé 
remainder in rural areas. Electric sales account for 90.5% of 
consolidated operating revenues; steam, 9.2%. 

Management: Experienced. 

Financial Position: Fair. Working capital December 3 
1950, $2.9 million; ratio, 1.3-to-1; cash and special deposits 
$5.6 million. Book value of common stock, $15.24 per shar 

Dividend Record: Regular payments on preferreds sinc 
issuance; on present common 1935 to date. 

Outlook: Although the business is largely localized, cus 
tomers are well diversified among industrial, commercia 
residential and rural consumers, resulting in relative stability 
of revenues. 

Comment: The preferred is of good quality; the common ig 
a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 19% It 
Earned per share.... $1.87 $1.88 $1.93 $3.23 $2.76 $3.11 $2.89 $34 
Dividends paid ..... 1.20 1.20 1.20 1.20 1.52% 1.50 1.57% 1 vor] 
WE éscusawanaues 19% 20% 34% 36 30% 25% 29% $34 ac 
_ lle Sie i 11% 15% 19% 28 21 20% 21% sammy | 
ere: 
a ion 
Rayonier Incorporated AE 
Incorporated: 1937, Delaware, as consolidation of three established com- om 





panies. Office: 122 East 42nd Street, New York 17, N. Y. Annual meet- ¥ t 

ing: First Tuesday in April. Number of stockholders (December 31, sot 

1950): Preferred, 4,589; common, 2,743. T 

Capitalization: 

Satin CN WN cis ovis so nna bse nsw es'sdss cep gees eseewevene $10,250,000 spec 

*Preferred stock $2 cum. ($25 par)........ceccecesesssecces 626,205 shs 

Comme TARE FEL POND ook sion cece ccncccesstaletscodincdecs $993,871 shs tot 
*Redeemable at $37.50 per share. tHammermill Paper Co. owns 133,869 ( dn! 


shares (13.5%). 


Business: Chiefly engaged in manufacture of purified wool 
cellulose (dissolving pulps), for conversion into rayon yart, 
cellophane and other cellulose products; also produces st 
phite paper pulp and papers. Part of pulpwood requirement! 
are derived from own logging operations on extensive timbe 
lands in the Northwest and Southeast. 

Management: Conservative and experienced. 

Financial Position: Strong. Working capital, December 31, 
1950, $19.2 million; ratio, 3.7-to-1; cash, $5.4 million; U. § 
Gov’ts, $5.7 million. Book value of common stock, $29.1 
per share. 

Dividend Record: Regular on preferred since clearing up 0 
arrears in 1940. Paid on common 1938; 1941-48; and 1947 t0 
date. 

Outlook: Company supplies a large proportion of pulp tr 
quirements of the rayon industry as well as of the cellophant 
and plastics trades, and should participate in further growt 
in demand from these groups despite recurring cyclicé 
fluctuations. 

Comment: Preferred is a businessman’s holding; commo 
is speculative but has growth possibilities. 





























EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1944 1945 1946 1946 1947 1948 1949 108 
Earned per share... *$0.45 *$0.61 *$0.26 $1.68 $7.30 $9.09 $4.75 t$1.it 
Calendar years 1933 1944 1945 1946 1947 1948 1949 Ly: 
Dividends paid .... $0.87% None None None $0.50 $1.25 $2.00 $2 
BUR <2 ss gested 15% 18 25 33 32 36 30 

gap heehtedr pte we 6, «6lUCURa COR OOS rt 






*Fiscal years ended April 30, through 1945. ‘tEight months ended December s 
(fiscal year changed.) tIncluding $1.55 special credit from tax refund. 
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Atom Enters Industry 





oncluded from page 3 


/10,000th inch or less in thickness ; 
o determine the saturation quality of 
different preservatives applied to rail- 
oad ties; and to measure the density 

~~ aot soil. It can be employed to make 

| house numbers glow at night, and to 
jonize gases, thus reducing explosion 
hazards in flour mills and cement 
plants. 


rowing Interest 


At the start of this year AEC-sup- 
plied isotopes were in use in 939 de- 
partments of 485 institutions in 47 
tates and U. S. territories. More 
recently, the Commission designated 
he Stanford Research Institute to ac- 
jwaint industrial concerns with the 
characteristics of fission materials, to 
et industry’s suggestions as to their 
practical application, and to develop 
:market for large-scale industrial use 
of our growing stock of radioactive 
naterials. 



















o/ 
Yo OF 


r 3 


wi 6It is the Government’s intention to 
$2.4) : : 
L- vork itself out of this field. Indus- 


sqm_try is beginning to show an active in- 
erest ; for instance, the Bendix Avia- 
ion Company is now discussing with 
AEC a proposal looking toward a 
ompany-financed project to produce 
isotopes on a commercial scale. 

The Jules Verne quality of early 
speculation over the possible uses of 
atomic energy has been dissipated. 
Only the credulous believe that the 





















REAL ESTATE 


NEW HAMPSHIRE 


FARM comprising approximately 180 acres 
—35 tillable—additional tillage available nearby 
vd use—500 cords pulpwood—150-200 cords 
ard wood second growth—Barn 120x40’, good 
ondition—40 cow stanchions—drinking cups—2 
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los—new milk room fully equipped—walk-in 
Pa deep freeze—7-room house—all modern conven- 
lences—2-car garage—tool shed—slaughterhouse— 





heep ,barn—farming equipment and tools—good 
midition—all milk produced can be disposed of 
olesale, locally—1 mile from center of town in 
cenic Dartmouth—Lake Sunapee region. 


Price $40,000 
J. H. Hall, New London, N. H. 















MASSACHUSETTS 
ANTIQUE HOME BEAUTIFUL 


xceptionally beautiful 205-year-old Colonial, over- 
MoS Picturesque Merrimac River. Boating to 
os. Living-room 42 feet long, two fireplaces, 
: gy so panelling, mantels unsurpassed for 
endenigen eae 3% —, oil heat. Delightfully 
. arage. i 
or $28,000, ae s ppraisal $40,000. Selling 


W. Hopkinson, 101 River Rd., Merrm 
assachusetts. ‘Tel.: 2281 Merrimac, o— 


AY 9, 1951 
































fuel supply of the U.S.S. Missouri, 
for instance, need be no larger than 
an aspirin-sized pellet of atomic en- 
ergy for the power to move the battle- 
ship to Korea and back. And the 
day is distant when atomic energy, 
once it’s harnessed, can be expected 
to compete on a price basis with coal 
and oil as a primary source of elec- 
tric power. 

But these conclusions do not de- 
tract from the atom’s stature as a 
future asset of great peacetime value. 
On the contrary, enthusiasm of pio- 
neers in the field has been strength- 
ened by the progress that has been 
achieved to date. 

Two industrial groups are ready to 
put their technical resources into the 
program to determine the feasibility 
of developing and operating nuclear 
reactors for the immediate production 
of plutonium and the ultimate goal of 
producing electric power. One pro- 
posal recently has been presented to 
the Commission by C. A. Thomas. 
president of Monsanto Chemical 
Company ; the other by J. W. Parker 
of Detroit Edison and M. E. Putnam 
of Dow Chemical. 

In reviewing these proposals, the 
Atomic Energy Commission set forth 
its policy to guide companies in ex- 
ploring atomic power possibilities. 
Emphasis is placed on projects pro- 
ducing results in the years immediate- 
ly ahead of us. 


Atom's Place Today 


Meanwhile, how does the atom pro- 
gram stand as of today? 

Weapon manufacture continues 
apace. If not needed for war, the fis- 
sion materials used in their manufac- 
ture can be converted later to peace- 
time use. 

Atomic energy development has 
moved from the laboratory stage to 
the nuclear workshop. Industry, for 
the first time, is now looking into the 
possibility of developing atomic power 
for day-to-day use. But household 
consumption is still far off. 

Fission products are being used for 
scientific research. Their application 
to America’s daily life will increase 
rapidly. Conceivably, their contribu- 
tion alone to the nation’s health, tech- 
nology and economy may prove suffi- 
cient to repay the nation for the bil- 
lions spent on the program for de- 
fense. 















BUSINESS 
OPPORTUNITIES 





CAPITAL REQUIRED 
for Business with Venezuela, Colombia 


Safe, steady, profitable investment in exports to 
Venezuela and Colombia. High caliber man with 
many years actual successful experience in those 
countries, with first class personal contacts and 
solid, direct business relations, looks for $300,000 
to establish new company to continue exports to 
those countries of company he has managed for 
6 years and which lately is being devoted exclu- 
sively to European business. Trained, expert staff 
ready. Excellent banking references. Matchless 
record tradition same line. Write for appointment 
giving two banking references. Principals only. 
Box No. 633, c/o Financial World 


86 Trinity Place New York 6, N. Y. 





$50,000 NEEDED 


to launch a NATION-WIDE PROMOTIONAL 
CAMPAIGN to introduce new adult game which 
promises to be a greater craze than Canasta. It 
retains all the popular features of CONTRACT 
BRIDGE and can be played by two, three or four 
players. Endorsed by foremost Bridge Authorities. 
Invention is well protected by pending patent 
application and trade mark rights. Inventor will 
deal with established publicity or marketing 
agency having necessary contacts for financing 
the entire campaign. Royalty contract preferred. 


R. W. Bumstead 


Maple Street Westfield, N. J. 








FOR SALE 


Valuable main street business property, 
two warehouses, big hardware and furni- 
ture business located in fast growing cen- 
tral Florida town serving big trade area. 
$300,000. 
W. G. BOYD—Realtor 
Leesburg, Fla. 











EST. 1920, Profitable bldg. materials and coal 
location in center of rapidly growing community 
at the home of University of Il!., Champaign- 
Urbana, Ill. Eight lots, 500-ft. frontage on paved 
hwy. adjoining railroad siding on one side and 
private railroad track into the property. Fireproof 
office bldg., mill type cement warehouse and truck 
garages. Yard area paved. $20,000 cash will 
handle. Owner retiring. 
Wagner Material and Coal Co. 
Urbana, Illinois 





One of the best opportunities of a life time 
on installment basis—less expensive than 
leasing —20% down—20% cash—balance easy 
payments. Your choice one, two or all four 
of the following hotels— 


Coral Reef — On Ocean 
Savoy Plaza — On Ocean 
Somerset — On Ocean 


Astor on Washington Ave. 


K. CHAACHOU 
425 Ocean Dr., Miami Beach, Fla. 





Tucson, Arizona 


Owner retiring, must sell his 160-acre guest 
ranch in a beautiful setting, with outstanding 
view of the valley and mountains. Accommodates 
twenty guests in modern rooms, each with private 
bath. Can be enlarged at small expense, and 
offers a pleasant living in a wonderful climate. 
Has many tax advantages. Unexcelled riding 
country. Cost owner $100,000, but will sell for 
$80,000, with all ranch equipment and furnish- 
ings, including 10 horses and saddles, ready for 
operation. 


Box No. 623, c/o Financial World, 
86 Trinity Pl., N. Y. C. 6 





FOR SALE—Due to my age and health would 
like to sell or lease my wood working plant, 
located in a town of 13,000 population. Gon 
labor, 20 labor trouble, plenty of native lumber 
close by. Now making pop boxes. Plenty of 
other contracts to bid on. Extra good two-story 
building 40’ x 120’, plenty of ground, railroad 
joining. Write 


Oskaloosa Mfg. Co., Oskaloosa, Iewa 
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. 54th 
St Consecutive 
Stock Dividend 
Corporation 


e Directors of First Bank Stock 
Corporation, Minneapolis, Min- 
nesota, on April 18, 1951, de- 
clared a quarterly dividend of 30c 
per share on outstanding capital 
stock, payable June 11, 1951, to 
stockholders of record at the close 
of business May 21, 1951. 


E. O. JENKINS, President 

















nanan | 


ALUMINIUM LIMITED 


MIN 
Sy Z 
sa) 4 DIVIDEND 
“9 w NOTICE 
On April 26th, 1951, a quarterly 
dividend of Ninety Cents per 
share in U.S. currency was declared 
on the no par value Shares of this 
Company payable June 5th, 1951, 


to shareholders of record at the close 
of business May 7th, 1951. 


J. A. DULLEA, 
Secretary 





Montreal 


April 26th, 1951 














Harbison-Walker Refractories Company 


Pittsburgh Pennsylvania 
April 27, 1951 


Board of Directors has declared for quarter end- 
ing June 30, 1951, DIVIDEND of ONE and 
ONE-HALF (1%%) PER CENT or $1.50 per 
share on PREFERRED STOCK, payable July 
20, 1951 to shareholders of record July 6, 1951. 


Also declared a DIVIDEND of FIFTY CENTS 
per share on the NO PAR COMMON STOCK, 
payable June 1, 1951 to shareholders of record 
May 11, 1951. 
G. F. CRONMILLER, Jr., 
Vice-President and Secretary. 


Financial Summary 













































































































































TECHNICAL OtL FIELD SERVICES 


LANE- WELLS 


COMPANY 
Dividend Notice 


The Directors have declared a quar- 
terly dividend of 30 cents on the 
common stock payable June 15, 
1951, to stockholders of record 
apd 23, 1951. 


WILLIAM A. MILLER 
Secretary-Treasurer 
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<—READ LEFT SCALE Adjusted for READ RIGHT SCALE > 
240 -— Seasonal Variation 230 
220 ay -39=100 205 
200 220 
180 wants ~ 215 
160 J INDEX OF 210 
140 INDUSTRIAL PRODUCTION 205 
120 Federal Reserve Board 200 
: 1951] | 
1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 N DJ F MA 

Trade Indicators —_- wea teed 
FElectrical Output GOW) oiksiciccccicceccess 6,747 6,731 6,674 5,902 
§Steel Operations (% of Capacity)........... 102.9 103.3 104.0 1002 
oe ee ee ee nS 777,989 809,520 800,000 745,35 
P 1951 1950 

Apr. 11 Apr. 18 Apr. 25 Apr. % 

ee ae eee r { Federal |.... $32,377 $32,381 $32,478 $29,129 
{Total Commercial Loans.. ‘| Reserve ‘ 18,273 19,198 19,127 13,475 
{Total Brokers’ Loans...... Members }.... 1,233 1,184 1,267 1,821 
qU. S. Gov’t Securities...... 94 Lowes eee 30,750 30,805 3592 
{Demand Deposits.......... Cities |.... 48206 49,870 50,214 49,87) 
i ge oe. ere beeen ares 27,166 27,157 27,122 26,902 
{Brokers’ Loans (New York City)............ 912 896 980 1516 





000,000 omitted. §As of the following week. +Estimated. 


Market Statistics — New York Stock Exchange 











Closing Dow-Jor.es vom April — --May—~ -—-——1%1l—— 
Averages: 25 26 27 28 30 1 High Low 
30 Industrials . 254.75 257.13 258.96 259.08 259.13 260.71 260.71 238. 
20 Railroads . 81.92 82.77 83.60 83.52 82.92 82.84 90.08 78.5 
15 Utilities . 42.24 42.24 42.23 42.33 42.36 42.47 43.91 41.47 
65 Stocks ...... 92.84 93.60 94.25 94.27 94.08 94.37 95.87 &8l 
SS April a -May- 
Details of Stock Trading: 25 26 27 28 30 1 
Shares Traded (000 omitted)... 1,520 1,790 2,120 750 1,790 ~—1,76/ 
DINE TRIE ook 65 ds Soskwax 1,137 1,130 1,116 906 1,124 = 1,161 
Number of Advances............ 424 674 679 385 384 491 
Number of Declines............. 448 222 256 261 524 38) 
Number Unchanged ............ 265 234 226 260 216 2H) 
New Highs for 1951............. 15 47 71 48 64 2 
New Lows for 1951.............. 64 31 25 7 25 19 
Bond Trading: 
Dow-Jones 40-Bond Average.... 99.35 99.46 99.48 99.48 99.55 99,63 
Bond Sales (000 omitted)........ $3,110 $3,350 $3,190 $1,430 $3,510  $2,82) 
4 1951 ~ -—— 1951 Range — 
*Average Bond Yields: Mar. 28 Apr. 4 Apr. 11 Apr. 18 Apr. 25 High Low 
> ee eee 2.782% 2.824% 2.818% 2.829% 2845% 2.845% 2.616% 
ne 3.013 3.019 3.039 43.100 3.109 3.109 2.863 
2 ee rere 3.246 3.291 3.322 3.367 3.368 3.368 3.105 
Common Stock Yields: 
50 Industrials ...... 6.99 6.94 6.87 6.70 6.75 7.14 6.70 
20 Railroads ....... 6.49 6.39 6.35 6.13 6.26 6.49 5.62 
20 Utilities *....0.< 5.97 5.98 5.97 5.99 6.04 6.09 5.79 
ee 6.87 6.82 6.76 6.60 6.66 6.99 6.58 


*Standard & Poor’s Corporation. tRevised. 


The Most Active Stocks — Week Ending May 1, 195) 


Shares 

Traded 

Warner Brothers Pictures................ 136,200 
DOGG UII 6 Midis nbn bas nae reads 117,600 
International Telephone & Telegraph.... 108,300 
Tri-Continental Corporation ............. 92,700 
TI 45d cc eles «her sdpae aie Oia oe 88,300 
Pf ee, eee re erreurs 83,000 
Panhandle Producing & Refining......... 82,700 
American Broadcasting .......4......60.- 79,300 
fpemernl Bietes oo ais dpe cacans cecaene> 75,700 
re rrr tree rn 70,100 
Oy. BSP o.cnkcs ddkeecetemeneeseeen 69,600 


————_Clesing-——___, 
April 24 May 1 
12 13% 
28% 30% 
15% 1634 
12% 13% 
193%, 2% 
145% 16% 
8% 9% 
13 14 
53% 5334 
9% 11 
44% 447% 
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RADIOACTIVITY — 
WELL LOGGING — 


— to locate oil- 
producing sands 
Lane-Wells has completed nearly 


34,000 of these logs which locate 


all producing zones exactly and 
make possible better evaluation of 
potential production. 


eoenetee @ 4 * © 0@ @ @ 


accurate completion 
Oil men everywhere depend on. 


bd 
2 


PACKERS AND 


{BRIDGING PLUGS 


—for greater production 
_and better control 


These specialized, precision - built 


tools are widely used in oil pro- 


_ duction. Packers harness pressure 
efficiently to lift oil, bridging plugs 


seal at any predetermined depth. 
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Dorothy Collins, “The Sweetheart of Lucky Strike” 


LUCKIES TASTE BETTER THAN ANY OTHER CIGARETTE ! 


Fine tobacco—and only fine tobacco—can give you a better-tasting cigarette. And L.S./M.F 
—Lucky Strike means fine tobacco. So Be Happy—Go Lucky! Get a carton today. 


COPR., THE AMERICAN TOBACCO COM 


LS./M.FT.- Lucky Strike Means Fine Tob: 











